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Hollander, Samuel: The Economics of Karl Marx: Analysis and Application

Cambridge: Cambridge University Press, 2008, xvi+ 532 pp.

This book follows the author’s elaborations
on classical economists. In his preceding
writings, the author refutes that a fundamen-
tal difference exits concerning the theory of
value and distribution between Ricardo, on
the one side, and ‘vulgar’ economists, on the
other side. The author even regards the sub-
stance of Ricardo’s theory not as a supply-
determined surplus approach, but, like other
classical economists, as a demand-supply in-
terplay-based general equilibrium one. In
principle, the author also applies this view on
Ricardo to Marx and thereby attempts to elu-
cidate inconsistencies of Marx’s theory,
whose core, the author claims, ‘must stand or
fall with [the surplus-value doctrine].

This book consists of five parts. Part
One, ‘Capital. Principle features of the Marx-
ian “canon”, reviews Marx’s theories of val-
ue, distribution, economic growth and busi-
ness cycle in Capital. Here the author stress-
es that like Ricardo, Marx recognised the ef-
fect of changes in the pattern of final demand
on the wage rate, and in wages on the struc-
ture of prices. The rate of surplus value,
therefore, is not a datum, but an endogenous
variable, ‘whose level is yielded as part of a
general-equilibrium solution,” and so there is
‘the potential effect of changes in the pattern
of final demand upon the rate of surplus val-
ue and thus upon the profit rate.’ In this man-
ner, the author argues that Marx followed
Smith’s and Ricardo’s conception of the ad-
justment of market price to natural price,

noting: ‘Marx did not posit a labor theory of
equilibrium prices, since he did not assume a
uniform organic composition of capital, and
he did not deny standard classical allocation
analysis.

The author also casts doubts on the origi-
nality of Marx's arguments on population
and the labour market in comparison with
Malthus and other classical economists.” The
author agrees with W. Seccombe’s judgment
that Marx ‘did not consistently uphold the
principle of historical specificity with regard
to population patterns in Capital, but often
slipped back into the naturalist discourse
which he criticised Malthus for.” The author
opines that a fall in the wage rate, an indus-
trial reserve army, and immiseration can be
attributed to an excess in the labour supply.
Population control, he also remarks, must
tend to ease downward pressure on real wag-
es, and Marx gave no reason why population
control would not check a decline in wages.

Part Two, ‘Origins: Marx in the 1840s,
Part Three, ‘A “second draft” of Capital: the
Grundrisse 1857-58," and Part Four, ‘A “third
draft of Capital: the Economic Manuscripts
1861-1863, trace Marx’s theoretical devel-
opment. The author observes that, suggesting
labour power's value creating capacity in
such writings as Poverty of Philosophy
(1847) and Wage Labour and Capital
(1849), Marx already presented an embry-
onic surplus value theory, and hence Marx’s
economics of 1847-49 can be viewed as a
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“First Draft” of Capital. Yet the author also
argues that in the Grundrisse Marx first clar-
ified the breakdown of the workday between
necessary and surplus labour, and distin-
guished between the rates of surplus value
and profit. On the other hand, the author re-
marks that in the Grundrisse Marx expressed
circulation as ‘an essential process of capital’
and represented the interconnection between
the production and circulation processes ‘in
terms of circular flow where consumption is
not “a final act” but “a moment of produc-
tion”." Marx was thus aware of the problem
of value ‘realisation,” apart from that of value
‘creation.” The author, however, adds that
whilst recognising the speed of circulation as
a determinant of the speed with which values
are created, Marx ended up focusing on the
time of circulation as a ‘barrier’ to surplus-
value creation made only in the production
process. Note that in Part Four, a lucid expla-
nation is given for ‘Marx’s rejection, follow-
ing Thomas Hodgskin, of the “advances”
conception of wages in favour of “synchro-
nised” activity involving circular flow”" in
the Economic Manuscript of 1861-63. Thus
Marx denied the classical wage fund notion.
This indication also emphasises the continui-
ty between production and circulation, and
the latter’s impact on the former in Marx's
theory.

Part Five, ‘Topics in Application,” supple-
ments the preceding discussions. Marx's
view of industrial capitalists’ roles is referred
to here. The author observes that Marx con-
sidered the complex calculations and deci-
sion-making required of the individual capi-
talist to realise profit in an uncertain environ-
ment, especially in the case of innovation,
and so he might have ascribed a positive

meaning to entrepreneurship and profit. Yet
Marx, the author also argues, evaded this re-
alisation’ problem, which might undermine
his doctrine of surplus value as exploitation,
by maintaining that ‘productivity improve-
ment results merely from the “social charac-
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ter” of “combined labor”,” and that innovatory
profit is temporary income in competitive
environments.

Thus, the author brought the ‘orthodox’
elements in Marx’s writings to light, thereby
placing his theory in the mainstream from
classical to neoclassical economics. The au-
thor also implies that Marx’s clinging to the
surplus value doctrine was an impediment to
his complete unfolding of the mainstream di-
rection. Although some of the author’s views
are forced, many are undeniably persuasive.
Hence, this book contributes to the revealing
of the narrowness of the traditional under-
standing of Marx’s theory, which concen-
trates on his labour theory of value and ex-
ploitation, and the weakness of the theory it-
self.

Does Marx’s economic thought, then, es-
sentially succumb to mainstream tenets? |
think not. Whilst referring to Marx’s empha-
sis on the specificity of the labour exchange,
the author fails to pursue its implications.
Marx’s distinction between labour power and
labour has traditionally been regarded as the
groundwork for his exploitation theory due
to its clarification of paid and unpaid labour.
Marx himself embraced this view. However,
notice that this distinction also leads to the
denial of a unique correspondence between
labour power as a productive factor and la-
bour as its service. In the Grundrisse, Marx
suggests a multivalent relationship between
labour power and labour which depends on



the worker's will, although the author does
not touch on it. This invalidates the marginal
productivity principle that presupposes the
labour power—labour univalent relation, and
so the neoclassical notion of the labour mar-
ket based on the principle, too. Here the role
of class struggle and other socio-political
factors is rationalised in the determination of
work conditions and hence other economic
values, independently of labour theory of
value and exploitation. Unfortunately, Marx,
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who did not have a chance to experience ne-
oclassical economics, did not develop such
an anti-mainstream point of view. Yet it
should be reappraised now in the heyday of
neoclassicism.

Thus, in spite of its fresh insights into
Marx’s writings, this book remains within the
conventional notions of the paradigms of
€COnomics.

(Motohiro Okada: Konan University)



McLure, Michael: The Paretian School and Italian Fiscal Sociology

Basingstoke: Palgrave Macmillan, 2007, xv + 363 pp.

This book consists of two parts: Part I
presents papers by the author, and Part II
contains papers by Pareto and his followers
published in Giornale degli Economisti.
Since this book is self-contained, readers can
get a clear idea of what the author calls the
‘Paretian School’ without reference to other
books and papers, and can query or confirm
the author’'s arguments by referring to the
original text. The conclusion of the book is
neatly stated as follows: “It is suggested that,
in the light of the criteria established for de-
fining a school of thought, it is legitimate to
refer to the Paretian episode in twentieth-
century Italy as a school of thought, but only
when the sociological work in the final phase
of Pareto’s scientific contributions features
prominently in the definition of the school’s
‘core scientific thought.” If this mature work
is ignored, the case for a Pareto school is not
made and the argument in favour of retain-
ing the notion of the ‘Lausanne school pre-
vails. Within the Pareto school where eco-
nomics and sociology both feature promi-
nently, the most unique aspect of its intellec-
tual contribution in Italy concerns fiscal
sociology. However, Paretian fiscal thought,
based on the theory of social equilibrium,
proved to be episodic: it commenced its de-
velopment just prior to the First World War,
went into decline and terminated in the mid-
1950s, with some parts being absorbed with-
in mainstream public economics (especially
the sociological theory of utility) and other

parts being consigned to history (the rela-
tionship between fiscal events and social
equilibrium) . In regard to the issue of unful-
filled evolutionary potential, it is concluded
that the introduction of fiscal decentralisa-
tion as an element within social equilibrium
offers considerable potential for scholars to
clarify the relationship between fiscal decen-
tralisation and economic growth.” (pp.
14-15)

Japanese readers must have known the
development of Paretian sociological public
finance by Sumio Hyugaji's The Develop-
ment and the Structure of Public Finance in
Italy (in Japanese, 1987). The merit of this
volume in comparison with Hyugaji's book
is to put forward the criteria established for
defining a school of thought. The author de-
fines a school of thought as a set of proposi-
tions (1) characterised by the emergence of
a core body of scientific thought, (2) linked
to a prestigious site from which ideas are
disseminated, and (3) attracting a circle of
followers who debated the ideas, with critics
and adjudicators making judgments. Pareto’s
core scientific thought is characterised by
(a) methodology, (b) pure theory of eco-
nomic equilibrium, (c) applied economics,
and (d) general theory of social equilibrium.
The author’s clear account of the SRP is val-
uable, because that account provides a crite-
rion by which to distinguish between what
merits historical research and what does not.
It is easier for an historian to be productive



and contribute to his or her field by taking
on issues that receive comparatively less at-
tention, but not all such issues are worth in-
vestigating. An SRP that merits research
must have some originality and must be
shown to have influenced economics in sub-
sequent eras or modern economics.

The author states the problem he is ad-
dressing and outlines his argument clearly,
but in developing his argument he fails to
fully close in on the original problem. I must
state that the author underestimates the role
of theory played in the development of SRP.
We must consider a core body of scientific
thought to imply a certain theory or a model
analysis. Paretian sociology and sociological
public finance definitely put forward impor-
tant problems to be solved, but it does not
suggest any hint of clue to solve them theo-
retically. In twentieth-century economics,
most SRPs attracted contemporary research-
ers worldwide and formed research groups to
work on SRP projects by utilising some kind
of economies of scale. Such a process, | be-
lieve, is what defines and substantiates the
working of an SRP. This is largely because
the SRP has a certain theory impelling the
research group to solve the problems of SRP.
Here, what the author calls the Paretian
School’ appears to have been a dead-end
process, because it has never had a good the-
ory to solve the problems. Paretian School
may be reappraised in the future when there
will appear some theory to solve the prob-
lems. Even if so, the contribution to the SRP
would be attributed to someone who would
construct the theory. It is very difficult to de-
cide which is more significant an idea of the
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problem or a theory to solve it, but both of
them are indispensable to generate some
SRP that is worth receiving some attention
in the history of economics.

Although it may be incidental, the con-
cept of ‘school’ is an outdated mode of ana-
lysing the development of twentieth-century
economics after the 1930s. The term school
has been used to express a certain geographi-
cal identity to characterise the economic
thought of a local group, such as the Chicago
school, the Cambridge school, etc. There
have been some attempts to define the con-
cept of school, but they have been unsuc-
cessful. The concept of school, such as the
Cambridge school, the Lausanne school, or
the Austrian school provided in the past a
concept useful in identifying a particular
economic thought of each in the nineteenth
century. This was largely because academic
societies were more isolated from each other
at that time, and the economic thought that
emerged in each was also characterised by a
certain identity unique to the locality and the
human relationships. Now the academic
world of economics is globalised and the
once-strong identity of place with certain
bodies of ideas is fast disappearing. Today
economic thought is characterised neither by
locality nor by human relationships but by
identity of the economic thought, namely, an
SRP. Concepts similar to school are still used
to identify ideas, especially in controversial
areas, such as Classical and Keynesian in
modern macroeconomics, but most theories
are characterized only by their research pro-
gram and do not use the term school.

(Masahiro Kawamata: Hosei University)



Tilman, Rick: Thorstein Veblen and the Enrichment
of Evolutionary Naturalism

Columbia: University of Missouri Press, 2007, xxii + 344 pp.

This publication marks the latest book by the
prodigious Veblen scholar, Rick Tilman. The
author’s central claim can be summarized in
the sentence, “Veblen's thought is held to-
gether by the strands of evolutionary natural-
ism.” (294) But it is necessary to keep in
mind that “naturalism” here means American
naturalism, and it connotes “secular human-
ism,” thus implying “a sense of continuity
between humans and nature, facts and values,
consciousness and cosmos, and science and
ethical imperatives.” (23)

The author’s aim is to show how Veblen
qualitatively enriched the scope of evolution-
ary naturalism. Backed by wide-ranging
(some unpublished) sources, Tilman boldly
sets out to discuss “how normative values
both shape and mold evolutionary natural-
ism, how they are embedded in it, and how
they can be extracted from it.” (xi) To clari-
fy the significance of Veblen's thought,
Tilman considers various facets of American
naturalism and compares them with aspects
of other schools of thought in his, and the
present, day.

Following chapter 1 (author’s intent)
and chapter 2 (definition of evolutionary
naturalism), Tilman plunges into his project
by considering the theory of cultural lag, the
discussion of which makes up about one-
third of the main discourse (chapters 3-5).
Pondering the nuanced differences between
Veblen and his contemporary thinkers,

Tilman argues that Veblen “clearly grasped
the potential for individual and social fulfill-
ment in technological growth and dynamism
and the spread of the scientific ethos”
(67-68) even though, unlike John Dewey
and Clarence Ayres, he did not belong to the
social reformist camp. The author also ar-
gues against the accepted interpretation by
highlighting the point that “consequences”
caused by “lag” can imply “Veblen's norma-
tive judgments about the social order,” (70)
a detailed textual exegesis of which is pre-
sented in chapter 5.

Chapter 4 focuses on Veblen's three con-
temporary thinkers: Dewey, Frederick Jack-
son Turner and Emile Durkheim, and poses
an inquiry into the meaning that cultural lag
theory held for scholars early in the twenti-
eth century. These discussions lead readers
to consider Veblen's perspective on “political
science,” (74) which has usually been ig-
nored. It is an ambitious endeavor. The fol-
lowing chapter tries to distill Veblen's sense
of worth through scrutiny of his discussion
on sports (war), religion and gambling. Sig-
nificantly, the texts are not limited to Leisure
Class, but also include Imperial Germany,
Absentee Ownership, and the introduction to
his translation of Laxdaela Saga. These show
that Veblen's normative judgments were
based on the “generic ends” and “fullness of
life impersonally considered.” For sports, re-
ligion and gambling could not fulfill his cri-



teria in that they functioned in large measure
as interests of the leisure class—a waste of
valuable resources and time. The sources of
Veblen's values are found in instincts or pro-
clivities “for altruism, proficiency of work-
manship, and critical intelligence.” Tilman
attempts to redefine the reason why Veblen
used “language and concepts that are undeni-
ably value laden” while avowing himself to
be a man of science. (138)

Other facets of evolutionary naturalism
are treated in the ensuing chapters. Chapter 6
is on Veblen's view of ethics and aesthetics
in comparison with those of Oscar Wilde,
Winslow Homer, and the Arts and Crafts
Movement. Of particular interest is Tilman's
attention to “intrinsic beauty” (146) or “non-
invidiously meaningful aesthetics.” (148)
Intriguingly, he suggests that in Veblen's
aesthetics there is a “tension between Kan-
tian and Darwinian influence” (152)—a re-
pudiation of externalizing timeless beauty
coexisting with a notion of generic beauty
derived from the evolutionary adaptive proc-
esses. The subject of chapter 7 is the sociolo-
gy of control, related to Veblen's theory of
status emulation. Tilman turns to some forms
of consumption preferred by Veblen—func-
tional or instrumental consumption that en-
hanced “the life process of the individual and
community.” (169)

Chapter 8 deals directly with Darwinism.
If the Darwinian conclusion were that life
forms are the result of the selective process
of evolution, the outcome would be “neither
bad nor good, simply the result of nonteleo-
logical material vectors.” (186) That Veb-
len’s view is rooted in Darwinism makes it
harder to understand his ethical and moral
ideas. To resolve this, Tilman refocuses on
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the political or ideological meaning inherent
in Lamarckian ideas, reform Darwinism, so-
cial Darwinism and today's sociobiology.
Chapter 9 discusses the sociology of knowl-
edge. It is rare in a study of this kind to cover
so wide a range of thinkers—Karl Mann-
heim, Robert Merton, C. Wright Mills, Max
Weber, Antonio Gramsci and Thomas Kuhn.
Chapter 10 takes up the structural-functional
theory of Talcott Parsons, Arthur Davis and
Bernard Rosenberg. There Tilman argues
that while it is “misleading” (291) to place
Veblen in the same lineage, his thought can
be analyzed through the paradigm of struc-
tural-functionalism.

This work is remarkable in that it gives a
new twist to the study of Veblen and clearly
articulates certain intellectual relationships
between Veblen and other thinkers, albeit in
a slightly fragmentary way. However, the
meaning of “naturalism” appears to have
been left a bit vague. The book is presuma-
bly successful in portraying a history of
“American” naturalism, but even so, a ques-
tion occurs. One of Tilman's underlying con-
cerns was to rethink a major theme, the “Is/
Ought” problem in Veblen's evolutionary
thought. In this case, methodologically, how
should we interpret the relationship between
American and British naturalism? Or, how
should we distinguish thoughts of Natural
Law charged with imputing value to nature
from the ideas of Veblen, a naturalist who
thought “ideals, values, meaning, goals, and
purpose [in human life] were wholly natu-
ral”? (22) Another question also arises. How
could Veblen's three values extracted by the
author, namely altruism, proficiency of
workmanship and critical intelligence, inter-
act? The point might be connected to the in-



100  FEHEFEHRWGE S1& 15

terrelation between technology or art and
science. Is Veblen's “scientific ethos” work-
manlike or machine-made? In considering
this question, also, it seems entirely relevant
that Hume, a naturalist who asserted an epis-
temological distinction between facts and
values, was “Veblen’s favorite” (xi) among
the empiricists, and that Veblen was “a tran-

sition figure in the shift from modernism to
postmodernism.” (xvii) Is it time for further
study of the difficulty as well as the potential
of naturalism itself, whether evolutionary or
American? The author has made a valuable
contribution by blazing a trail to this outdat-
ed and riddling but essential issue.

(Noriko Ishida: Nihon University)



Amemiya, Takeshi: Economy and Economics of Ancient Greece
London and New York: Routledge, 2007, xxiv + 184 pp.
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