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Classical economics or classical political
economy was severely criticized not only
from the camp of marginal revolutionists but
also from the German Historical School. The
latter especially put Recardian theory of
“compared individual advantages” into a rad-
ical question. This school had a concern for
how to save their “little Germany” and asked
how to build a “true” nation upon a basis of a
people conscious of its potential greatness.
From this concern, this school questioned the
individual-based methodology of classical
economy and its policy implications. How-
ever, at the end of 19th century, Carl Menger,
a founder of Austrian school, debated both
frameworks of classical economics and the
Historical School. After his criticism, the lat-
ter gradually lost its identity and paradigm.
Now, what kind of implications can we lean
from this School? The author sees that its
implications were developed to some degree
by New Institutional Economists, such as R.
H. Coase and D. C. North. However, he also
sees that there remain various implications.
Part I and II out of three parts in this
book deal with how the German Historical
School rose and developed. Part I investi-
gates its academic background. German phi-
losophers such as Fichte and Hegel provided
significant sources for this School's concern
for building a block of national economy.
Chapter 2 of Part I traces how List, the

founder of this school, succeeded these phi-
losophers’ arguments and designs on national
political economy. The author also pointed
out that some Historicists rediscovered Ger-
man and Austrian Cameralists.

In Part II, the author especially examines
some methodological differences between
“older (ex. Schmoller’s)” and “younger (ex.
Weber’s)” school of historical economics.
What the author observes in Part II is that
so-called “cultural economics” has already
existed in the literature of the German His-
torical School. Its academic achievement is
shown to be more than merely overturning
the rhetoric of mainstream of economics, as
D. McCloskey would put it.

The most prominent contribution of this
book would lay in Part III especially in its
treatment of documents and notes in Carl
Menger library located at Hitotsubashi Uni-
versity in Japan. Before the author examined
it, almost no one came to examine it except
the notable historian of marginal utility, Emil
Kauder in 1959. Prof. Campagnolo stayed at
Tokyo for two years (1997-99) and exam-
ined the library with his intensive study of
Japanese language. Carl Menger has abun-
dantly written notes on the volumes he
owned. He has also written notes on his texts.
There can be found strict correspondence be-
tween the notes on the volumes he owned
and the notes on his texts. Thus we can find



what Carl Menger had really in mind when
he wrote his texts. For example, Carl
Menger's notes on Aristotle’s Nichomachean
Ethics gives us a certain solution for the rid-
dle of Menger's debated “Aristotelianism,” as
Chapter 7 of this book examines.

Carl Menger, his descendent Austrian
economists and a number of their commenta-
tors generally attribute victory of the Metho-
denstreit, the methodological debate between
Menger and the German Historical School,
to Menger's side. However, the author asked,
“whether all the issues had been dealt with
effectively and the ‘cry for victory’ has to be
discussed.” Since the German Historical
School has
Schmoller’s death in 1917, we come to pay

collapsed partially due to

little attention to the possible development of
its methodology. However, in place of look-
ing into this question, the author pays atten-
tion to how Menger differentiated himself
from other precursors and founders of Mar-
ginalism.

Prof. Campagnolo also focuses on what
Hayek did in his editing of Carl Menger's
Collected Works (1934-36). In fact, Hayek's
edition was mere “reprint,” constituted by 4
volumes of Menger's works. In his editing,
Hayek had a concern for establishing himself
as Menger's heir. However, the author points
out that some useful materials for under-
standing Menger’'s ideas has been kept in
boxes in Carl Menger library in Japan. The
author also points out that Menger’'s French
paper is worthwhile to examine because it
clarifies chapter 11 of the first version of the
article Geld, which was written for the Hand-
worterbuch fiir Sozialwissenschaften. The
French paper, entitled “La monnaie mesure
de valeur,” written in 1892, and printed on
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Revue d'économie politique, was not includ-
ed in the Collected Works either.

Following Menger's own ideas from his
various papers, manuscripts and notes, this
book is more or less successfully achieving
its original aim to provide us elements of a
benchmarking process that shows evidence
of what is “Mengerian” in today’s Austrian
claims. The most annoying thing as for the
interpretation of what is “Mengerian” lies in
the status of the second edition of Menger's
masterpiece, Principles of Political Econo-
my, published in 1923. This edition was edit-
ed and revised by his son, Karl Menger, but
we cannot trace back the textual evidence to
decide what should be attributed to the father
or the son. The author examines the differ-
ences between the first and the second edi-
tions of Principles of Political Economy and
found there are divergences of ideas, not am-
biguity of its logic. Karl Menger had migrat-
ed to the US in 1938 and there are certain
documents at Duke University including two
other copies of the Principles. The author
examines them as well and provides us a pic-
ture of the divergence of Carl Menger's ideas.

Although one of the original contribu-
tions of this book lies in its treatment of un-
published documents and notes in Carl
Menger library, the whole picture of this
book is more comprehensive than its detail
as the title shows. There are several paths to
criticize classical political economy in terms
of worldview (Weltanschauung). As several
commentators have already showed and this
book conforms it, it would be interesting to
see that Carl Menger had an Aristotelian
worldview in his alternative theory of value.

(Tsutomu Hashimoto: Hokkaido
University)
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A number of historians have produced in-
formative studies of money and finance in
early modern England, but none have aspired
explicitly, as Carl Wennerlind does in Casu-
alties of Credit, to ‘reveal the intellectual un-
derpinnings of the English Financial Revolu-
tion’ (3).

In the first part of Casualties Wennerlind
delineates the Hartlibian approach to ‘politi-
cal economy’ by contrasting it with the neo-
Aristotelian thinking. The two conceptions
of economic systems remain key motifs
throughout the book. The neo-Aristotelian
economy is static and finite, aiming to main-
tain the traditional social and moral order. In
the view of neo-Aristotelians such as Ma-
lynes, Misselden, and Mun, the primary func-
tion of money is to ‘maintain balance and
harmony in society.’ In the neo-Aristotelian
economy, money acts strictly as ‘a mediation
device’ (20). Only precious metal available
can serve as currency in such a system. The
neo-Aristotelian thinkers therefore did not
consider credit as a possible remedy for the
money shortage.

In contrast to the neo-Aristotelian econo-
my, that of the Hartlibians is infinite and
elastic, encouraging innovation and improve-
ment. If alchemy could not proffer a method
for producing gold and silver, they would
unearth another ‘philosopher’s stone’ by
means of the Baconian project of ‘using

knowledge to gain control over nature for
utilitarian purposes’ (55). Credit offered the
‘infinite’ potential the Hartlibians sought.

Wennerlind approaches the credit expan-
sion that the Hartlibians envisioned in two
contexts. The first was that of the ‘interplay’
between natural philosophy and political
economy. Hobbes, Locke, and other philoso-
phers of the period shared the notion that
practical knowledge originates in opinion.
This viewpoint was well-suited to the pursuit
of an expansion of the credit system, which
ultimately relied on people’s opinion and
trust. A variety of credit-centred projects of
the period all depended on public confidence
in the honesty and competence of project
managers.

The second context is that of the most
serious obstruction that the credit expansion
faced: public distrust of the ‘integrity’ of the
Bank of England’s reserves. To consider this
obstruction, and how it was overcome, is to
examine ‘the relationship between the Finan-
cial Revolution and the Great Recoinage’
(124). Although these two events coincided,
‘[s]urprisingly few scholars” have scrutinised
them in connection with one another. In
Wennerlind's view, the Bank of England
played the pivotal role in establishing the
English constitution after the Glorious Revo-
Iution by financing the war with France.
Wennerlind argues that the re-coinage, in-



tended to recover ‘the integrity of the coin’
(135), was foremost a requirement of the
Bank. A comment in this chapter on J. Ap-
pleby’s understanding of Locke reflects the
departure that this view represents from pre-
ceding studies. While Appleby argues that
Locke’s insistence on the re-coinage was
rooted in his belief in the autonomy of the
market, Wennerlind contends that Locke was
first and foremost concerned about the secu-
rity of the Bank,” which had become insecure
due to clipping and counterfeiting of coin
(132). Wennerlind also points to the insist-
ence in this period on the most severe pun-
ishments, including the death penalty, for
clipping and counterfeiting; maintaining the
integrity of coin was essential to supporting
the soundness of the fund of the Bank of
England.

Wennerlind devotes an entire chapter to
the year of 1710. That year, the queen re-
placed Sidney Godolphin, whose whig min-
istry had managed the finances of the war,
with the tory Robert Harley. This ministerial
change produced revealing debate along par-
ty lines. The whig pamphleteers attributed
the stability of public credit to the personal
reputation and ability of its manager, that is,
Godolphin. In contrast, Harley's ‘propaganda
machinery’ (181) argued that public credit
relies on public opinion, although Defoe al-
lowed that the fragility and fickleness of
‘Lady Credit’ can be well managed ‘under the
sound stewardship of virtuous, prudent and
principled men’ (195). The South Sea Com-
pany, the subject of Wennerlind’s final chap-
ter, offers an example of such ‘sound stew-
ardship.’ First, he shows that at least in the
early stages, the South Sea Company actual-
ly did operate a real business—a slave
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trade—and in this regard was far from ‘a
fraudulent scheme’ (199). Whether the trade
itself was in truth profitable or not, the share
price of the Company stayed high, and there-
fore the project to recover public credit was
successful. Furthermore, Wennerlind shows
that the high share price of the Company was
supported principally by the imagination of
investors, whose remoteness in distance and
circumstances from the practice of the slave
trade allowed them to ignore its inhumanity.
Wennerlind concludes that this instance of
superficial stability established on fickle im-
agination was a bubble fated to crash, pro-
ducing the ‘casualties of credit” of the title of
this volume. Beginning with the neo-Aristo-
telian view of a finite world and turning to
the Hartlibian perspective of infinite expan-
sion, the history Wennerlind sets forth thus
ends with a warning about the dangers of the
latter, rosy vision.

As a whole, Casualties of Credit seems
to contain far more than is possible in 348
pages. The context Wennerlind provides for
his main story of credit spans an impressive
range of English history. The whole repre-
sents an almost ideal amalgam of historical
research and intellectual history.

Only a few reservations are worth men-
tioning. Ultimately, Wennerlind sets what
seems like a complex narrative into the tradi-
tional dichotomous structure of discussion of
monetary matters, and this can seem reduc-
tive. Moreover, Wennerlind's primary sourc-
es are limited, with a few important excep-
tions, to printed materials. In view of Horse-
field's long bibliography of manuscripts, and
T. McCormick’s argument on the significant
political function of the circulation of hand-
written memos among politicians and intel-
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lectuals in this period, this neglect of essen-
tial primary literature somewhat diminishes
the authority of this otherwise magnificent
work.

Finally, I found it interesting that in his
Epilogue, Wennerlind observes that the neo-
Aristotelian and Hartlibian approaches to
political economy converge in Hume. This

observation seems to reveal an implicit goal
of the author, a respected Hume scholar.
Among its many contributions, the work of-
fers a pre-history in which to ground a deep-
er understanding of Hume's economic
thought.

(Seiichiro Ito: Ohtsuki City College)
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