(= )

Sergio Cremaschi, Utilitarianism and Malthus’s Virtue Ethics:
Respectable, Virtuous and Happy

Routledge, 2014, xviii + 205 pp.

This book was awarded the ESHET (Eu-
ropean Society for the History of Econom-
ic Thought) best book award 2015, and
focuses on Malthus's theology overlooked
or underestimated by James Bonar and
Samuel Hollander and establishes it at the
center of Malthusian thought. As Cre-
maschi explicitly states, his important
forerunners are Donald Winch and Antho-
ny Waterman, and, in particular, Cre-
maschi’s perspective is largely attributable
to the latter who advocated “Christian po-
litical economy.” Cremaschi employs a
conflicting idea, “Malthus the Utilitarian
vs. Malthus the Christian moral thinker”
(Chapter 1), as the point of departure and
states that “[s]ettling the dispute is not the
main aim in this book” (1). However, he
supports the idea of Malthus as a Christian
moral thinker.

His interpretation that emphasizes
Malthus’s theological foundation is proba-
bly correct when we examine the relation-
ship between science and religion after the
Enlightenment, particularly the English
Enlightenment. In England, the Enlighten-
ment was an intellectual movement that
sought not to separate science or natural
and moral philosophy from religion but to
strike a balance between the two. Thomas
Henry Huxley first attempted this separa-
tion in the late 19th century. Cremaschi,
like Waterman, indicates the limitations in

understanding Malthus's thought without
considering his theological foundation.

Understanding Malthus's theory of
population and political economy without
the knowledge of his theological assump-
tion would be difficult. In fact, as Cre-
maschi writes, Malthus's “political econo-
my is sociology or socio-economics, and
cannot be reduced to a kind as economic
theory—as it is possible to do, to some ex-
tent, with Ricardo, Say John Stuart Mill”
(159), we should not consider his theory
of political economy as a mere theory. We
can see why, in Malthus’s discussion on
slave trade. Using his population theory,
he rejected slave trade not only a Christian
and but also a political economist “both on
grounds of humanness and on grounds of
efficiency.” (188) His perspective was
similar to that of Joseph Priestley, who
also possessed both humanitarian and eco-
nomic perspectives. Unfortunately, Priest-
ley did not have a theory to connect them,
whereas Malthus tried to solve the prob-
lem through his theory of population. His
theoretical contribution is connecting the-
ology with political economy.

As Cremaschi writes, resolving a
problem on theodicy was most important
for Malthus, when he revised his Essay on
the Principle of Population, in 1803. Cre-
maschi concludes that Malthus believed in
overcoming partial evils, which theodicy



154 REFFBHIE 58% 1

supposes through moral improvement.
Therefore, Cremaschi would be correct in
saying that Malthus’s dispute of political
economy, in particular, the theory of popu-
lation, connected not only with theology
but also with ethics. However, we should
not identify the public utility of religion
with his personal religious belief. For ex-
ample, as Cremaschi writes, the same was
true in Edmund Burke’s case and for Hux-
ley. Though Burke himself writes about
the utility of religion for society, he sel-
dom mentions his religious belief. Evan-
gelicals such as Thomas Gisborne and
William Wilberforce were unable to accept
Burke's attitude. Considering this, Mal-
thus’s evaluation of Burke's attitude is a
very interesting problem.

Cremaschi gives Malthus a lineage
different from David Hartley, Joseph
Priestley, or Thomas Belsham in English
history of thought, particularly from the
theological perspective. Cremaschi writes
that Malthus received an enlightened edu-
cation in Warrington academy through the
recommendation of his father, Daniel, a
progressive dissenter. The academy held a
class on political economy and Malthus

read Adam Smith's Wealth of Nations for
the first time here. Joseph Priestley was a
director at the academy and in his Lectures
on History, and General Policy (published
from his lecture notes), Priestley referred
to Smith and his book. However, on em-
phasizing political economy as a growing
field in moral philosophy, Priestley made
particular references to James Steuart and
Smith. In general, Steuart, Malthus, and
Keynes are considered as the economists
who focused on demand. If Malthus first
studied Smith’s political economy through
Priestley’s Lectures, we cannot exclude the
possibility that he studied Steuart’s politi-
cal economy at the same time; however,
Cremaschi considers the problem of Mal-
thus’s political economy as resulting from
his theological leanings. The relation be-
tween theological perspectives and politi-
cal economy and the relation between the
English Enlightenment (highlighting its
theological components) and the Scottish
Enlightenment (laying little emphasis on
it) would be overly complicated.
(Akihito Matsumoto: Tokushima
Bunri University)
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Peter Earl and Bruce Littleboy, G. L. S. Shackle
Hampshire, United Kingdom: Palgrave Macmillan, 2014, 246 pp

This book is an intellectual biography of G.
L. S. Shackle’s theory of decision-making
under conditions of uncertainty. As men-
tioned by the authors, it is considered a
complement to Ford's biography of Shack-
le, published in 1994. The book is novel in
that the authors regard Shackle as a pio-
neer of behavioral economics.

Shackle's theory focuses on crucial,
life-changing decisions such as a large-
scale investment. An individual facing a
crucial decision has a notion of the possi-
ble outcomes; however, the future is “ka-
leidic” (like a kaleidoscope image). While
a predictable result, such as loss or gain,
may not be surprising, greater losses or
gains beyond expectation will be. The de-
gree of surprise is called “potential sur-
prise.” Evaluating the action, a decision
maker measures the most significant gain
(focus gain) and loss (focus loss) in the
ascendancy function. Each alternative ac-
tion is represented by a pair of focus gain
and focus loss, allowing him/her to choose
the optimal pair on the “gambler indiffer-
ence map.”

Shackle’s theory is distinct from the
mainstream theory of decision-making,
which focuses on maximization of expect-
ed utility based on additive subjective
probability. Shackle emphasized that addi-
tive subjective probability does not apply
to an intrinsically uncertain situation be-
cause it assumes that all possible events

are known. The expected utility theory
cannot describe many cases of actual deci-
sion-making; therefore, Shackle’s theory is
a possible alternative. However, it has a se-
rious flaw: the three steps of decision-
making in his theory are complicated and
highly subjective, and hence, his theory
cannot be verified.

In G. L. S. Shackle, the authors have
attempted to overcome this flaw. They in-
vestigate various criticisms of Shackle’s
theory and examine its features and limita-
tions (ch. 6 and 7). This may be interest-
ing; however, their most important asser-
tion is that the essence of Shackle’s idea is
simple and it was not necessary to express
it as a complicated axiomatic theory.

They trace Shackle’s work in the dec-
ade before he completed his theory in Ex-
pectation in Economics (1949) and find
the origin of his idea (ch. 5). Shackle’s
earlier articles explain the actual psychol-
ogy of entrepreneurs considering invest-
ments, using only the concept of potential
surprise. The steps involve simple deci-
sions based on “tolerable prospective loss,”
or considering hope and fear (enjoyment
anticipating the greatest gain or the suffer-
ing in anticipation of the greatest loss).
They are simple, realistic, and verifiable.
However, Albert Hart criticizes Shackle
stating that attention to the possible best
and worst is arbitrary (Hart 1940, “Uncer-
tainty and inducements to invest,” Review
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of Economic Studies, 8 (1)). Consequent-
ly, Shackle turned to axiomatic theories
like the neoclassical preference theory,
probably because the axiomatic approach
was more acceptable to his contemporar-
ies. It is a shame that excessive theoriza-
tion had obscured the benefits of his idea.
Shackle's original idea is similar to
Herbert Simon'’s concept of bounded ra-
tionality (ch. 8.2-3). Both deal with deci-
sion-making in an intricate situation, when
it is impossible to choose the optimal op-
tion rationally. Describing actual behaviors
makes them pioneers of behavioral eco-
nomics. Shackle could have avoided com-
plicating his theory, had he accepted Si-
mon’s idea. However, for Shackle, satisfic-
ing as a decision-making strategy is for
routine work and not for crucial decisions.
Shackle did not have a constructive
relationship with “old” behavioral econom-
ics (the theory of bounded rationality).
What about “new” behavioral economics?
Though Shackle was alive when Kahne-
mann and Tversky’s article on prospect
theory was published in Econometrica in
1979, he did not offer his views on it. This
might be because the famous S-shape val-
ue function of the prospect theory is con-
sidered a modified version of the subjec-
tive expected utility theory. Despite Shack-
le’s lack of concern of new behavioral eco-
nomics, the authors think that Shackle’s
theory is not inconsistent with the ideas of
Kahnemann and Tversky. While a decision
maker in Shackle’s theory ignores unimag-
inable outcomes (beyond the possible
range) in favor of more imaginable ones
(focus gain and loss), Kahnemann and

Tversky state that highly unlikely events
are ignored or overweighed if the event is
impressive and clearly imaginable; indi-
cating that they have similar ideas. We can
say that Shackle was a forerunner of be-
havioral economics and current research
can derive valuable insights from his theo-
ry, especially concerning crucial decisions.

The essence of Shackle’s theory can
be expressed as follows: “The chooser of
action wishes to fix upon the best and the
worst imagined outcome of each action
that are possible enough: the best that is
possible enough to be worth hoping for,
and the worst that is too possible to be
dismissed” (p. 164, Shackle ‘Origin of
Choice’ in Kirzner ed., Subjectivism, Intel-
ligibility and Economic Understanding,
[1986] 1988, p. 5). Crucial decisions are
based on such hopes and fears, while
weighing these hopes and fears is not of
primary importance.

Last, I suggest that we investigate en-
trepreneurs’ psychology or motivation. It is
probable that their decisions are based on
hope and fear. In researching how entre-
preneurs evaluate hope and fear, I think it
is important to consider not only financial
results but also psychological benefits. For
entrepreneurs, the meaning of the game
has a substantial effect on the “enjoyment
by anticipation.” If our assumption is vali-
dated, economists should focus on factors
that make the game interesting and re-
warding, rather than construct theories
about the foundation of decision-making.

(Takayuki Nakamura: Aoyama
Gakuin University)
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Mike Hill and Warren Montag, The Other Adam Smith
Stanford University Press, Stanford, California, 2015, xi + 397 pp.
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Cambridge, Mass.: Harvard University Press, 2015, xxi + 138 pp.
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