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Clément Juglar (1819-1905) was credited by Joseph Schumpeter as the founder of
modern business-cycle theory. Schumpeter praised Juglar for identifying the cyclical

character of economic fluctuations and for having been seminal in the combination of

theoretical, statistical and historical analysis, and also named the classical business cycle

after the French economist. Strikingly, the latter’s pioneering work is hardly known today.

The paper reexamines Juglar’s explanation of cyclical fluctuations and compares it with

Schumpeter’s one. One important difference is that for Schumpeter the classical business

cycle is driven by technological innovations of medium size, whereas for Juglar the cause
for an overheated boom is speculation fuelled by easy credit.

JEL classification numbers: B 1, B 31, E 32.

I Introduction

Clément Juglar (1819-1905)" was ranked
by Joseph Schumpeter in his History of
Economic Analysis “as to talent and com-
mand of scientific method, among the great-
est economists of all times” (1954, 1123). It
is surprising to notice that despite the nu-
merous honors Juglar received,? one cannot
recognize that he had many followers among
his academic contemporaries® nor could he
be considered as the founder of a “school of
thought” * before Schumpeter acknowledged
him as an outstanding economist. Nowadays
Juglar’s name is famous mainly because of

the so-called Juglar cycles, but his contribu-
tion should deserve more attention.

The theory developed by Juglar is highly
original and more complete than often sup-
posed. Particularly his analysis of speculative
behavior, its emergence, diffusion and impact
make his analysis very modern. Concerning
the core of his business-cycles approach, the
decisive factor for Schumpeter’s assessment
is Juglar’s diagnosis of the nature of depres-
sion, z.e. that “the only cause of depression is
prosperity” (Schumpeter 1954, 1124). Schum-
peter credited Juglar for identifying the cycli-
cal character of economic fluctuations and
for having been seminal in the combination of

* An earlier version of the paper has been presented in the session “From crisis theory to business-cycle theory. The
contribution of Clément Juglar (1819-1905)” at the ninth annual conference of the European Society for the History of
Economic Thought, University of Stirling, 9-12 June 2005. The authors thank Pascal Bridel as the director of the Centre
Walras-Pareto at the University of Lausanne, where the most important collection of papers of Clément Juglar is located,
for his great support. We are also grateful to Monsieur Jean de Mathan for access to the Juglar family archives in Paris
and to Mrs Strubb for the facilities she offered for the access of the Juglar material located in the Archives Nationales. We
also thank Cécile Dangel-Hagnauer, Alain Raybaut, Jean-Pierre Potier, and Ludovic Frobert, for their helpful comments

and suggestions.
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