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As the title indicates, the first task of this
book is to analyse different kinds of Liberal-
istic thought in economics, in particular, the
Austrian school represented by L. v. Mises,
and the Chicago school represented by Gary
Becker. These schools are often regarded as
much the same, since both of them defend
market liberalism based on methodological
individualism. The aim of the author of this
volume is, however, to draw attention to cru-
cial differences between their theories. The
second task of the book is to explore by
means of this analysis what “the scope of
economics” is. According to the author, after
the demonstration of the failure of commu-
nism, not only the power of liberalism but
also the power of economics has substantial-
ly increased, to the extent of their invading
other spheres of social science, what the au-
thor calls “economic imperialism.” The au-
thor puts the problem in this way: “does the
overcoming of socialism imply reducing
man to the neo-classical homo economicus?”
(Preface and Acknowledgements, p. xv)

In the process of discussing these prob-
lems, the author focuses on analyses of the
difference concepts of “human behaviour” of
Mises and Becker. Becker's concept of hu-
man behaviour is described as that of an arti-
ficial and mechanical homo economicus,
while Mises'’s definition of human behaviour
is described as more ‘realistic’ and more gen-

eral, that is, it regards humans as composed
of “flesh and blood.” (p. 8)

According to the author, Becker's con-
cept of human behaviour is problematic
since it lacks any relation with ‘real’ human
existence, that is, with subjective aspects of
human behaviour. Becker introduced the
concept as an extended version of neo-clas-
sical homo economicus and formulated it in
order to conform with statistics; thus his
concept of human behaviour presupposes the
maximisation of utility, market equilibrium,
and stable preferences. In this sense, humans
are passive agents that act to maximize their
utility according to their ‘given’ conditions.
“He does not consider the verification of the
hypothesis with the real object of study im-
portant.” (p. 126) The author points out that
Becker's concept is inapplicable when one
tries to explain phenomena, such as market
dynamism, which occur outside stable insti-
tutional conditions and are triggered as the
result of an interplay of the creative capaci-
ties of human behaviour.

After criticising Becker, the author em-
phasizes that Mises’s concept of human be-
haviour has much greater explanatory power,
since Mises defines human action in a more
realistic way, that is, as a process of develop-
ing means to achieve ends. For example,
Kirzner introduced a theory of market dyna-
mism based on Mises’s concept of human



action, which includes the human capacity
for creativity and discovery; that is, entrepre-
neurship. The author claims that Mises’s con-
cept of human behaviour solves the ‘problem
of knowledge B, that is how one can explain
institutions that are uncertain and changing.

From these considerations, the author
concludes that Mises’s concept of human be-
haviour serves as a suitable basis not only
for economics but also for the other areas of
social science, while Becker’s concept deals
only with the business or economic aspect of
human life, and is kept in conformity with
static facts only by ‘ad hoc’ or ‘as-if” assump-
tions. Since human behaviour in Mises's
sense provides social phenomena with ‘caus-
al explanations, that is, it asserts that all so-
cial phenomena are triggered by human ac-
tion, “This universality [of human action] en-
ables us to study the relations that exist be-
tween society, culture and the individual.” (p.
181)

The author’s emphasis on different kinds
of methodological individualism may be the
definitive point by which the Austrian school
can be distinguished from the Chicago
school. And the author is also quite right to
criticise Becker of going too far when he
tries to explain all social phenomena, such as
marriage, by means of the concept of homo
economicus, that is, of maximising behaviour
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presupposing stability. Thus the author clear-
ly achieves the first aim of this book.
However, with respect to his second aim,
that is, to reveal the scope of economics, I
doubt whether the author gives a fully satis-
factory discussion. He tries to justify Mises’s
concept of human action as the main causal
factor to be found throughout the social sci-
ences, on the grounds that it accords with
“reality.” To investigate “reality” in social
science in terms of human rational behav-
iour, in accord with the rationality principle
of methodological individualism, seems to
me rather unfruitful. This principle involves
abstraction and clearly can be falsified by
observations of “real” irrational behavior of
humans acting without any purpose. The in-
troduction of the rationality principle has
methodological advantages in the social sci-
ences, since with its use one can avoid arbi-
trariness of explanation and render theories
more objective. This advantage does not
come from any “reality” of human behaviour,
but rather from a methodological decision to
keep social science more objective. The most
important problem 1is that of introducing
methodological individualism properly into
the social sciences, not the empirical scrutiny
of the concept of rational behaviour.
(Natsuka Tokumaru: Kyoto University)
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