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HOW DID WICKSELL’S THEORY OF CUMULATIVE
PROCESS INFLUENCE KEYNES AND HIS
CONTEMPORARTES?

THE (LEXR)
Introduction

to the fore with
Wicksell’s Interest and Prices (1898), a century
The theory of

cumulative process proposed by Wicksell was to have

Monetary economics came

after Thornton’s Inquiry (1802).

great influence on economic theory in the 1920s-30s
through critical interpretations

The purpose of the present paper is to examine
this strand of thought by taking in Keynes, Myrdal
and Hayek as well as Wicksell. How did Wicksell’s
theory of cumulative process influence them? How
did they evaluate Wicksell’s theory as monetary
economics, and in so doing take a critical stance
on the neoclassical orthodoxy?

We will address these questions, which are of
fundamental importance to: (i) understand how
monetary economics developed in the inter-war
period (one of the most significant developments
in modern economics); (ii) understand how Keynes
accepted and then rejected Wicksell’s influence, or

to trace out the Keynesian Revolution.

Wicksell put forward a theory of cumulative
process as an alternative to the quantity theory
of money. Wicksell took for granted the classical
dichotomy between the theory of exchange value and
the theory of money prices

Wicksell’s theory of cumulative process greatly
influenced younger economists, who succeeded to
Wicksell’s theory of cumulative process through
their immanent criticism. They concurred both in
rejecting the classical dichotomy and in their
reasons for doing so. However, they differed in how
and on what points they should or should not accept

Wicksell’s cumulative process theory

[Myrdall: a divergence between investment and

saving induces a change in the roundabout

production structure, which brings about a change
in the goods and

prices of consumption

expectations; this, in turn, widens divergence
between investment and saving.

[Hayek]: what matters is the case of forced
saving which takes place through injection of money.
Although the effects differ according as to whether

money is injected into the investment goods or

consumption goods sector, analysis of the
roundabout production proves the sovereign
approach.

[Keynes]: Keynes partially accepted Wicksell’s

cumulative process theory in the Treatise

Theoretically speaking, however, this is not a

crucial point. When we trace his theoretical
development from the Treatise onward, it 1is
essential to keep the main focus on how he dealt
It was through his

that he

with ‘Keynes’s own theory’.
self-critical reflection on this
eventually arrived at the General Theory. His harsh
criticism of the Wicksellian way of thinking in the
General Theory epitomizes the nature of the
painstaking journey that he labored on for five

years.

* See Hirai, Looking at Keynes’s Economics from
Multiple Points of View, University of Tokyo Press
(in Japanese), 2003, pp.271-275.
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016-18 September 2005

Economic History Association Meetings, “War and
Economic Growth: Causes, Costs, and
Consequences” . Westin Harbour Castle, Toronto

http://www. echameeting. com/

030 September — 1 October 2005
Centre for Economic Policy Research. Past
Present, and Policy : Lessons from Economic

History. Vienna.

1B

o8-11 September 2005

6th Conference of the European Historical
Economics Society. Historical Center of the
former Imperial Ottoman Bank, Istanbul.
http://www. eh. net/EHES/cfp2005. htm

e11-12 November 2005

Medieval Global Economies. University of Western
Ontario

http://www. ssc. uwo. ca/history/happenings/medie

valglobaleconomies/callforpapers. html

09-12 August 2006

33rd International Hume Conference. Universitat
Koblenz-Landau.
http://publish. uwo. ca/~ 1falkens/Main. htm

21-25 August 2006

14th Intenational Congress of International
Economic History Association (IEHA). Helsinki
http://publish. uwo. ca/~ 1falkens/Main. htm

(IR ER)

1

HERB

BEX—5

2004 4E 12 H 26 B, fRETAT SRS, Br LN &oix LW Lo T bnieddb LS, &8
L, FEA 84 i,

FIGRES, RIRHSRY, THERY, BREERZLRGZ0bORES, #EE L LTk, —HLTY
H— RUifgeE L LCHENT, B e RE— VU 71— FEGRIFZE—] (1959), [V 0 — RRFF2AM]
(1975) DIED>, Y a v - N— v THE0FEEFEEORE] (1990) OFRER LIZE > T, DBREDOY A
— FUBIEE Y — F3h, 80 & iz This, ZOFBTHEMM LR INGT T onr, HEmz .o
ELUTHEUR, BEREAWHBZ G T BITEOH L FRM T, TNEXXTWEOK, HHlJRNG <17 X
REF, IR, 7 A v X, SBICEBAROBRERIEVTRVER Th o,

AREXWT ABERNOREBRFEL LEO LN, RENRMANCAHEEZLTIOES T LN,
Br b L Ll Z ERHREHITDIEE T2 Sk, FRCbEBIcMEh, LEERKERS
(2004 4E5 ) TH, HERMHEEOREICHZEIT TR O, Bk E OILFEAE TAT A ] & BlA4E M3
MWl b D, PEEIXILZED,

BOBRFEITEOSE (L)
INEVII—AoRMbLL AR (Bi1)
AR )



hitiEE =8

P E GEBORTA ZAER) 12 20054E2 A 28 H, 5B LI D 720, 76 DA ELZ A U, BAE
AT, AJER U IS EATS, Z OB EmICITR IO B WLF o FXEMNK L 6T, MEFO T &
277,

REtSEEAE L IC] 2y 7 O TALIL, B IEBKFCHESEMEZHY Lz, FHEMH T
1981 4RI DFifr 2 52 CTHMZ 2, DO T 20 & OBV 26T 72385 1999 FICEF %
M2 5FET, MEEHBICEENEMEELE, BHFO—ANFILTIVRERN) =T 4« ALy VOENRE
(B4R HATAARAAYOELEZEE L., BEPHESEO%EZ T GEREHY LTS,

EHOERIEEER [FEEROE] BEELEE 2 ) FEoTmORR VBRI 2> THWSERE 2 HIZE
. 770V AR R=a 5 (1968) R°A I AMr (1971 OA4REHR L, £/, 7exV K] (1984) %
HRTHR LT,

R & Uikt B4R 28] (1985) & HY L [ RAY R oo SBAR E — iy SRR 7 0 T at—J (1982)
[stha—EAEEIc /5] (1992) 72 &z 18 fhfd e EEAR G, vy Vi E2E Lz, RO MR
FEMR] X Tey 7 BRERAEFES) (199D R EREERIN TN D,

BXRODRIRY 221 E00 Th D,

(L% #%)
ILhfER =8

IHFFERK O A E, ZEEERETH D, fTHEITHAIN, ARIITELERLVFELZE Bb
NOEZEMHY, TRAANBSEBETHo72AH D, DAL BEOEREZHFFL TWeZITIcRBI 5T
b5,

Ao X oz, RAKIE, Wb b~ s 2% FHNVICLT, v v 7 AR LMz v, £
FHOLMCLE I EENTWE, ZEREREEETH- T, b~ s 22444, wWhknkoh
MHEWIIRETE o, w7 2 F N EVWIRIKD~ L7 2%k, DL THRELIEXI-WEDE o7,
RRHIZAERLTUILWEES,

ZHIC L THRIKOIEIZIZ o720 e BE TENT-WL O o7, CFEY FERZICNIEL, B
5 TS 5 F TIBMBR (nachdenken) 3% &5 LI L Tz, ERIEFICREE LT, e f%Rh 5
HIHERNZ b hoR, 29 LEMERNR LD ML ZRRKORY HTHY, bHEThHom &
Wz k9o,

EZATERAKE, RECHEOTLE IR LT, I EDOT R SA ZARIEROFRIN 72 L5 LA 72 <
Ko TN, FARPDLWANABMERICR o7t E bZ W ER S, AR L1208, EH L, Aol
END M AROHIR, I —r1 v RFEOI W EREBMERIC2 o7, 5 LN/ iBEE 1L, Fukig &
BT2L& BT L0T, TRBRIKOANTHA 9, EH0, Zhnbb, bivbn#&Icki<E s A
SFoTL &V,

Um FE—)

R

ZOLUVEEH2OBFITITRARRE (FMRSLRT) PfEEnE L,

Il



SRR AT

4 ANCHEBREZENPD Lo The, —HEARBERIFICBELNL2ZENHY 7, #MENGS
THDLFTHRL, HBDOAI=ZXLIH S TWDHDTHRNDIZ, ZOMMN L BV TS R—E N
D TY, REOMESORMEIZED S F 2, flix OFFLEL #bnfwéﬁa\KEWE%@%k@mm_
B2, Eo7c< BRMIZFREBOMIF L RBOT-ODITTFHISNTWD Z Lxmb | SERNLE
EFE L7, &<IT, 5 H 289 A ABMESNZE 69 BRI LT, BB L 2o 2 KIRFEHEKFD
HEDOH 21T, REWMPEHEBIFOPUEMEZ L TCWVEE . AYSITRELE L, 5% b, SEOERE L.
EHETR—TF A =R EBFEON L TWEENWTWS ALK ZONRNLHEREHY L TW& F
TOT, LALIBBENWZLET,

(FHER)

SEEND 2FEMFBEROBFLVE SETWEEE ET, BERPRES TITFELNIEINICER S
TVHREICHEL, FEZELTORBMEIEIAWICER L) BFRVEIETHIFNILELE L, WRE
THAELEDBFZHEDEL Z LIZRVIIL RV EERNZLETR, KALIBEVWAL ETET,

(BHIRBA)

REFREATHETFROF—LN—VL A=V 7 - UX  EEALTVET,
c IR A=Y
http://society. cpm. ehime—u. ac. jp/shet/shetj. html
A=V« JR b
BITERI 250 4 O BERBMENTWET, 7 R A EBEELOFITRIESML
a3V, Z2MHLEOZEIL, K& OEBERMERICERKL T EEN,
= P15 (t_taka@gc4. so—net.ne. jp>, B H7<otonashi@tamacc. chuo-u.ac. jp>,
BEM B f<kurita@lab. twcu. ac. jp>, W ST <kayoko@biwako. shiga-u. ac. jp>,
#RM 18 F<akamac@ll. ehime-u. ac. jp>

[yt =a—2A] 5265
20054 7 A31 H¥AT
et RERHHE THER
FHR T236-0027 BEETT 4R XMT22%2 5
BT SL R PE BRSO RBL 2 8 TEIFE=E
TEL : 045-787-2129 FAX : 045-787-2413
E-mail : shisenga@yokohama—cu. ac. jp




