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How many causes of wealth did Adam Smith think there were? Comparing

the theoretical structures in Wealth of Nations with Lectures on Jurisprudence
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AIADEEDTNZA FiE [HEROE (vealth) OVEHE LEEFIKOMZE] TH Y |
PN EDJRRDEBLZEZEYORLEEE LT LITALNTH D, TIEA I AT
ZEDRKEZZT-OTHA I, TbEHBAIRFEDREKNBN 2B D EEZ TV
DN,

AI AWML TZOMBENERELRMEE LTl bive 2 &idrolc Lo IZlbh
D, EVIODHIFLAEDAIZNREN [HEMR] H1RMTHEONTWDLHELE
e Cim CONTVDHEAR (EIFEAREH) NAIRAZL>TOEDRKTHL EHFAT
b ThD, [EER] BPEERICOVWTE, B4R CERINIHHESNEDH
K& EnDZ LiTdboTh, & 3O LR b IMOMBNE DRIKDOELL L U Cilkim
SNDZ &lidhenroT,

MR LTARSRE IR, TEER] 25 mAEORKRTHY . AIRATEOEERS
JFRZ TEEwm] SmT1OTOBELRLILEER D, bRIAEIX, . BEAR, FrAtE.
HHES ., B, ThHoH, ARETE UTHLWARE LTl Lcvwoid, TEEW
B 3MOBRFLNEOFRK E LTCOFAMEDERTH Y, 55 MOMBNE DJFIKA & LT
DEDELETHLHEWVI HTHD,

LIFOELOIERL LT, 82 8iTid MNER] TEGROHERMR AT LT, B
(opulence) D 5 JARABER I TWD Z L Z MR T D, KITH 3T, [MEEEzRl
BILEHRO 5 RKOEZLEN [EEm] (CBT2ED 5 FRNOER~FERLIZZ L 2L
T LTz,

2 M2kl oBGREK & B o 5 RN

A AL, [EFHER] TEGHOBFHETERDORK E L TOHEIZOVWTH L., 61
PR L WO TEB TEROBVHESLD 4 JFRICOWTHA L TWD, migzabtsd L,
Z X A MEF#HRE] CEBROBRRIZONWTERL TS Z LItk D,

A I ATEROBNHERD 4 K ZRF TR 4 BB FFf - 40E - B3 - ) Ioxt
JESHETHHLTWD, BHROBWVESOE 1FERIL, bo L SO HFAET D
BAR (stock) DRETH D, AIARFA T 4T E2FICHITTRO L HITHH L TS,



(AT 4T %, 2510, T&, ¥ ULDLHIRnbosx2<, HoHBHDOHEHO
ENITIIAT BRI 220, ZOZ e, HHPLHEITEIT D EROMESEN—KFK TH
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RFEGEDBAGERD E DRI B IFET D Z L &L T\ 5,

I AL, BROBWESOS 2 FKIZOWT, IS (R I AREIRTH01E, ¥
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DEDERET, BEROESINE 2D LERHL TV D,

BHOBNESRDE 3 FRRIE, BUFIC K 2BEOHENBIR Th S5, A I XITXE,
DA T 2R ROBEFEIIR LHIFTAE THY . 2 ORELAEIRITARARKEIC L S 4
AT BIRENTWLDIEE—<ERDO 7L F ALY 7 Y U AN EDT YT U BH) |
A I A MEFER] EFRROAERT. B RRABHIECERERFIED & & TR 1M
A DHERF SN TE 22 EITDW T, o RAER CIIK TR 2R 2 7o IR 148
ol & BRIFEFEEANEA S kR L CE 2 Z LI W T LEZH & TEGR Tk, K+
HETAIC 1T 2 BHER OIEHRIEE S | DGk, B i/ IMERE. /IMEE CEREESHI)
[ZONWTEZEL TS, DAL ITEPNTET ORItk BICE T LI EAROHT
AHEDRES LT, 8195 L A RA~OEEZ FFCledroiz, L LIMEROEHIMENZ2E T
D LE LU BA~OEEARTH LRV RENESRT L L0100, A I RITKR LM
FIAEDS ETH, BHEE O L2V E L TAEER SIS BENESR L TE2 2
EETRTOTHS,

BHROEBEWHEAOE 4 JFERIL, FAEOMENBR THY | A I RTHFHLOROPEEDF
JRAMIE L TXHIERER L LTRD 7T 5% 5T T\ 5, (1) RS IT 5BGEE, (2)
PANRCEE G~ D, (3) BT D IEEORERE, (W) BkONE, 6) KAk
EMEEHNET, (6) BABL. () ARG O G & P aoRiE, TER M, DL EOEER DT
T MEER) L OBBRTELIZER Lo olX, @WEEoREE, Tho, A I AFEA
Y7 T ORFNTDONT, TZD AT IVERR R -T2, < OGFTT, MdMEx 50
NN E b RNMETH -7z (LIB, 528/FR 372) &L ~TW 5,

A I AV TEF#R] TR L BB LO%EORERICOVTHHRFTLT
WD DEUE, FEEDIIRIC K o TH3¥E L BMEE~DRHEAED R & LT FERH%O
A= ORI AN FR L, WESBOIKICE > THEMRBES NS Z L EHEHLTVD,



ZORIERITFRTH D, AR ZLE ThIbEEM O (country schools) Df#
WERODHZENTEDL L ZNOREBLIHIETHH Z L2 AR LR TER B2
V) (LJB, 540/FR 405) , A I AUE, FAEORREIZE > TAL OHEFARMPRIETHZ &
~OERE LTHMRIZOWTILETEY . 29 LIEPEEOEREDORERL LTOF
K& FEDZLT TEEWR] # 5 m~k S s,
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T2, TEE®] F 1REN NEFHEE] OMST 2HRNBENORE LI LTRSS
fEHTE 5, &<, AR MEFEEER] ITEGR TER ORI E L TOHEIZHOWTha
CTkh, 2nd [HER] F 1RO Em~SBRLIZZ EEIWALNTH D,

NE&iml % 2 WO T TH 2B AERmIT [TEF#R] 1o ED L5 IRk E
NDTHA I, AIAZ, [EFH#ER] ITBGRIZHE N T, BROEBWESRDE 1R
ELT. AT ATrDEIRH > L bHHOHRLRR OGN DBERDRIE & 4rZEDORTE
BEOERHERICOW TR T\, Zoims TEEw] 52 woEAERm~F R LIZL
EZHiLb,

ZITELITERLIZVWOR, EOBMORKICET 5 METHER] O~ 1 F A0
5 THEEwMm)] 077 AME~DERTH D, A AL, [EF#ER] CEEBROBROIES
DFREZBLZ LTV LT, TEHEHR] CEEREZRET 2FRREZELZT L1
5, TmExE, MEF#ER] CHERRENEROESZELEHFKSEY v 1 F X
R E L ThERS Tkt LT, THEMR] TIEAERENEROESZ(EET S
JRKSE D 77 ZAER & LT b TWD, mEIZIL, v~ FTADYA FANRT T
ERDHZEITHNATHY , BEARNROMBE L EARERE L IIRA—DZ & THDH, LnLID
BLUROEBL, A I ZA0MHGmIBELAE, [ET#R] [T 2 BROEBWESDFROE
20 THEWR] 2B T2 EOHMOERDOBLZE~LMNDED 2 Lilholz,

FMEE®) 53 WCik MNEFHR] O FIETRBLEB/KAINTND, ZZTHh~A
F ARG T T AREA~OEROBENR DD, A I A, [EFEER] W T, B
DFBVESDIRK & L TOREHPTE & AR 2 Rtk L OTRMBEGEHE 2
Ul &, BEOEBORIKE LT, KEHFTADL &I 2HHEE O @R O
MEDS, WUEk. FRUL, A3ES/MERE. MERERE LW ES N TE ZRBIC OV TR~ TW
%, LT MEEm] %36 Tid. BHEE OB L EARDOFTAMEDMENL Z 2 R3EITE
TFOEDOEMOEERK THLZ ENNSZIPEICRINDIDTH D,

FEE ] 5 4 NEFR] ITBEROEM TR 2 A L Ty, Bkl 84
—HRT 2 EEERM L HS AR BN L T2 EFERBCRP A SN TN D, 2D 4



BT~ A T AERND T T AFEEA~OESOBE NS D, A I AL [EF#EE]
T, B ERBERPEROEREZ S EFTND 2 IOV TIRR TN S, HEFER
BORZWPE LT & S ICBEROMESNEIT 2HHAZFHELIGR LTV AR, ) THER
TiX, B ERBERPBEROEBEWVESOFRK TH L7210 TR, BRESHIZL > THRKRKD
ENEBTLZLEN TRAZLHF] OffmE LTH STV D,

NE®Ewml %5 Mmid. NEFHER] S OMmONER1H D Lixn 2, BEafR & N
BNRELELEINTWDS, RICBbn s ~EREIL, TEEW®R] # 5wy Einsd
& EMIAHGR PRI o T2 E VWD B TH D, Bk Lim X 91c A I A% TiksEaks]
TEGRCERDO SRR W THRLETEBY ., 205 b THER] # 1~4 WA S Tn
RNVEBRORWESOE 2 FIA (Flik & BFOA+oE) A TEEWR] 55 W | 5= H5iE
B L8 2 MENEBR OPRIC ol IS LD,

AI AN TEEm] 55 mOMAMGRFE TR E R 2 24T L7 28I, BUFOH

DEHE L TORLFELLNLHIEDELRE ThHoTe, TITHYATAHERNLT T A
BLRASOEHR R 6D, A I AR [IEF#RE] THZEL T2 REEOEBVES ORI

DREGTVE, FAEDPRRZEORERITIER SNIZHIESBR TH 0 | EHIT-CHR EM B R
IO LT TICEIEESNTHDED, HDWVITEFEERD X 2 IEFT 258 bEEIENK
EOMRR TCHL Z LT LN TH T,

L LA ADNFIZE LTV A RGEOREVESROEER O I, A% R DB
LEAFRRIZZR BN DORNL Db oTo, A I AIPFHEOFKEDREE L L CHko
ISR LISV, JWVEBE EMBEZX AN RN L2 DWW TIRRTne, 295 L
Tk DR AR T 2 72 DI2iE, AERFIESEOR A FEIL T 5721 TR < E SO
REDIEA T T DR EMFFOFE Y ALFERMETH D, EAIRIL, [EFH
#l] CH¥EOEEZEORERL LTOBRIZE R LTV, BUFER 4 fi LR
HRETHD LTI TWieroTo, Ll TEEM] 55 Tk, /NFR & v o A
FE DR L MEFRF DS BUN OFH & ST D,

B - A - ER e EORIEFEL/NFIRE VO R/ EHIE S WIS A F RS E OB
TIXREII R, BUUZ S 2 O BUF OFEBINEEN A X 2372, Tz, AR

A0E MET#R] CREL B4 BUNOEERTEE L L TROTWER, TEER] T
WM TALFEE L ALHELBUINOFE 3 DRBELT 20 THL, 295 LTHIT D
BUFF D 3 KEEFHamlL, A I AOBUFHERERRD [IEF#R] OWBNBUFG® D TE S
ORI B~ L2 2 L 28 LT D

4 LI
Zliilii T A I AP MEFHEER] TBGR TR TV D EHRO 5 JRIKOELD, [EEM
BILEDOSRKDER~FERLIZZEEZWALNI LTS, KRRIZ, [EFHEE] »



b TEEm] ~OfK & BEBIZBWTEORRGICET 2 3 2O ROERNH 722 &
WIZOWTEEDHTEI I,

B, [ME#EzE] CHERoRWERORRAEZSN, TEEH] TIXERERE
ETHRENBZLZINTND, ZOXIBREORKDBLZIZBTH~A T ARENLTF
AMLEA~OEHIT, A I ADBRGROMHKERESEZTND, EWVIH DX, EBROEN
HESDOFROBENL 5 E SN DBRIEENZ 5 LI RN A MBEE 13RI 5 2 &
UNERBUF) THDHOIZX LT, EHRaET HREROBLEN 5] & H S 2 BORIEE
%9 LEFNEZ WS Z I IEKETHZ & (RERBUF) b Thd,

%2 OFEOHEESIL, BELDLHFGR~OERTH D, A I AT [EFER] TIEERD
BV D RN 2 R 3 3R D 4 BEPERRIC RS W TR AICEfR L T e, L LEADR
ERDEDORFIEIIA VT 4 T UHRTET TR HOL P LARITFET D L, aRESCHEM
DARFSHELHEHETE T TR b b rttkic@md 2R ThH 5, FRkIC, #HEED
TSRO TR AR D FTA HED HENE I F ERUFIBICR O N2 L, KVEBESSHE D%
P EFEDORMRIZIE S e, Thdz A &%, TEEG®] 280 T, BoERDHE
JERUIK] % 5 T8 O S B i 72 H T BRE S e D —BIJRIK & L TELTH XL 21272560 Th
Do

5% 3 OB RO, KEBRROBEGRVEFROEILTH D, A I AL EF#ER] 108
WTEROBWESROFINZ B2+ 5 & X12id, fx ORINZSZ%T 57210 THh - TR
KAH A ORI R E REEN LD TR > 72, ZHICH LT TEEMR) TIXE DR
FIROREBBRN BR300 . A AXFEORKS [FIKOFR | &5 HERRO
RO | ~# %3 2B e &> Tnd, T7bb, 5% GB 1R «BARAEHE 8
2fm) —PTAMEOLA (534 . HEREIGE) (GF 46 <alike BliFaRET 28
B G5 . Thod, INEWTEIE, BUFRENE L ElE2 ML L, ITAHEOR S
RGO B A RIET UL, BANERBIIL, HENREL T, EOEENENT S,
EWVI PEHELRICBIT D EOEEOREREEENREN TS, AIRIZE > TEDFEFRRE
DR ZZAFEEDLLRHFLEETH o7z, iU MET#ER] (RSN ERO 5 RK
DELZRFREIT T, [HER] 25 MICEBR I TWDEO 5 JRRICET 2 R i% B
ST L= Th 5,

OB IR (R T OFHSCOMEL #Hikf 2021b 22 M)

HHIER] (2003) [#RFEFOAFEE (EFHER) — T X L« A I ZAOTBIREGRIFZE] 1
RDOKER,

BRI (2018) 74 4« 23 ZRIZEIT D R E RBUNR DT OBREIC T 2 —& % — [EY#
#=] o THEWR) ~ofBiimORE— [ FRMEE] 49(2) 11-15,
——(2021a) 7 # L« A ZDWEG] MR - B EF—RE PEEOEFAM] 5
At 71-85,

——(2021b) [A I ZIEDHKBN 2d D & Bz f-n—[TEF#EER] TEGR & TEE
OPEEER O el — ] [ LR R P MEzE] 52 (3) 1156-29, (DOT:10. 18926/0ER/61450)
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INFETCHEMEZR EZOBORIT, SEIEFRABARICL > TERILIN TS, 2
D, ZIE TORFED L X ED BARZITH T D580, 5 WITEES 554 0 &
HMEDOWEMETH D, TDO LD Rt aE B2 T, SaEF 2 EFb T 256B80%, A
WZED L RBRICH DD, T-TNEOEEEZEEMN 2T TERRIETE 200
&) RREICE 2 D EAEERIF I, 2N E THRESNTI R0 o7, ZOT-DICEAL
EROEFimIE, SESERFERDMESZ A TIRR SN, BHEZREHHEET D20
DR 72 FERES TR Z L,

I TCHRARAEAMEFRIILL T O =2D@n b 5B E L ORI L ERT D, F—
2, RbLERFICIE, WHEEZIIEIRE LR ECRER RSx4 7 OFIE A ER T
Do H AT, TR LoULITR W TR, @AEEZRITAESCER RS TG IRIE R & D
PR PRSI 2 A BT 5, B0, bR, T, BUF., SR, Hlgiiha,
TYvxE— gy (BRI 7 EOERDONT AR AR D A E R T
BHe TNH=DDEE L ST-EAEFIZIED L D RERICK > TEMREL D 2D, F
7o, & OFALBORIZ E D X 5 REMER OBERIZ K-> TEXS{ID Db, #fx o8l
ADIEFAL & B OE S OFILITV NS L TEAIISHREI L 5 2 D,

DX RRBEBLN S At vy g TR, BAORAEZR 2 IES LT 5 BAEE
JREZFEERNCH S LW O BLE S | @ALEFREARICILF T e —F L, O
2 Aty v a CCIEEAS [TE mEE—R D NS EaEZ 0] CEEEL, 2021
) SBIT D, FEFEAEEZROBELICET 2 —20EMEGRH IR LT 5,
Z OFRGERIE—H ORI IIEEN B RFHEIE AEMOBIE ] &V ) ZSORFINRH Y |
fin )7 ORI IR BRI (PERR) A HhaiadE (BERR) 1 &9 =20 K5I &
5o ZOZODMEMAEIDED Z LT, G T OOBAEFEAD BT TV —HHE
HENTWa, FATEIZLNE, BEBOBEERILZ. 26O SOBERIZE > TESE
FINZIEFIE SN TWD EBZEXHZ LN TE D,

fili7 T, Z DX D RERERMFTRIE, FIER O BABZ IR R L OVEAR A & %t
ARV IR LR OHTICER SN TW S lIENR & 5, TDIedARE v 3 Tk,
fE 2 O JEARZIGE L ORI ORELZ I E 2729 2T, 2 AT —¥— L O
o) LTENGDOHE L FRLoB SR OB #EM 2T 2 L RFFC, £ 2060 2
EFENS Al x OBBEOMAMZ L EET L L VHERXE L D,

ZFDH 2T, Kt yarTid, MloRBEZREL L BB EREZHHE L
DOb | Yk CERRNR SN IO OBAL R A @ ALE R 2 3 2 25 AR A T
HEEDOFENRNY & L, FNE O A F AR EE FTRE/ L THREOWO T, AFFE AR
EB A B B kiR & RT3 5,



V7 2B 2 RUEFRE SO A REE
The Possibility of Pigou's Welfare State, YAMASAKI Satoshi, Kochi University
ILHRFIES (R RF)
X L®IZ

ARG T, PERD BT —ZEDAREE) D — BEEN T, 0 BRI H > THFRIICIEALE
FEHELLTH VY PESNEDEERERVET D L1280 5. TORE, o EHEOr
%u%ﬂﬁﬁzﬁkﬂmﬁé EIZIFMPE L. 2 LT, 29 LIEHEROFITIE, B
—HHIZBWTEMBAICHRILT 2 E TICEES o bobEEND. 29 LI-EH
MR LTIEROE S Mﬁ EEZHEDIZRDHDNE I DITENTIIZROD, —ED
FRBWEBKICIZR VG Z L2 WFfF LoD, AfELERT 5. BV —IZNTET Dafimm
ELTE, UFARZEFONE . O kTR L B EHME, @ FEEREM, OF AN
DIcODNA TV v R, OBEEGNEROH R, O==2—UXT7 U XL L OB,

1. BRRFR ELBERR?

B —IZBWT, @ity hH (BRERIEL) 7200 T2, T (needs) | Z3EHEL L7z
MEHRH 5 Z & HRONIER LIZDIE, B Thotz, TEEE- [EERFR] b bFEE
AT 00 E A BARKEIZ RT3 2 A2 DBELR 255 U D BRIZ, B 7 —1%, AR & v O Bl
EEAL W ik, Thz, BUERAN [(R—v v 7 « ==X LIER L ZAHD DI
R VBRI AME L U THLE-SIT T =] (Gaertner and Pattanaik 1988, 74) .

— 7 —BHIE, RFENEE L WD BB ENSLT L HHIGOBEEZ DN &
R LT, ITRIZE (interest) ] &) FHEEIZBIRTH S, b LHFIENH 5 1H
ANFERRIZRT 202 E®RT 5O ThHIUE, HPABFOFROREOHEE THDHZ &
FEENS LRV, LL, EREZORT RELODOREDHEETZ L VD Z LITiFR
S0, TN, HFAOHHBICE > TETOEOHRKRTEROKKIENRbTEbENL I &L,
o DFEORRMENHTZ5EIND Z LT 520 THA H | (Pigou 1906, 379-80) . [HitH:
Bz, () REZHAWST-DIZ, rGofit &2 TG OMEOHKROTRE LEXRT D Z

LICEA AT OND. LI LARB D, WMENRZIDXIICERINDILGAEIL, KAREL
TIHENEED S THAH &, MEOHHEL L < I3RS Ak 5 R FE IR A o BN
VP LG JBAE () BIRIZE o T B O ﬁ%?éki@%ﬁw EWVNDH T EEGR
WMTHZENFETHD. ZOFENZEY LR DHITIE, FELWIREDOFCROFE R HIZ
DELWIEELED) ZENRME LAY, LR, REITRINDEIIZ, £ L9
RLEE L SNDFEFRILL D LitZe -] (Pigou 1912, 9). % LA S OFEINAH H
R EN561E, PRI 6 50 b Ax 33 URIRMICESLOEEZMHT 25T

b9 EVILERD D HOD, ZREEHTREES T\ 5. A% AT 5 b0, %

VT, Afoigamit, FIC 2 E COEFOWIEMR 2 MICER - BRI Lzb 0%
GATWDS, 220, Fo5— M, FikeaRKRE0o®N, 2% 0, v —icE T 2 mikER
HEongEELBRT 2 W) HilIc X 2B TH 2 2 & B X L7z,

2 REioFmIE, Fiwlii (2011, Ch.2) B X O Yamazaki (2021) o —#Z2EHL72d D
TH 5.



Lozl > TRLLER LD LITRL 2. Fl2E, 51, BEORIEIcE LT,
BB X HUER T 1 %L%O)ﬁi%’ﬁ* THB L LS L LAVEAN D S, OIEEE IR L

TI, BB EEICL ST, AN 100 —F v MEBISND 1T TR, ®EIR 525
ﬁ%ﬁfﬁﬁéjm@m%%J%.%ﬁ4&Jy7%
2. A AR

v —HL, HOPFELICLD L, NENICMESH SO (G8) 1, (YKL L TE)
ERRAAEDREIRIE) DA THS. oSO LD (FEL) 1%, £ TFEEE L TOME
(instrumentally crucial) & 72%. Lo C, :F:v‘f:rﬁiljﬁfﬂ'ﬂﬂﬂﬁf%é k” 252 &%, kit
FE+2ZLIi2ms. ::TiuT®¥“@é%k&5 Qv 7 =BT 2NIERNEL, &£
IR THMREST END DN 2D 7 —I3, %Wf%%km@tﬁ?
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The Dutch disease, or natural resource curse, describes the causal relationship between
economic development growth in one sector and a reduction in another because of capital
inflows. The putative theory is that as national revenues increase, including from debt capital,
foreign aid inflows induce the strengthening of the national currency gauged from the stability
of the exchange rate (Ebrahim-Zadeh, 2003). The theorized impacts would be, among others,
increased growth, job creation, revenues, and poverty reduction. Gann and Duignan (1979,
p.30) argue that following the example of the Dutch colonization in Indonesia over 300 years,
King Leopold’s of Belgium philosophy in the Congo was that "the colonies should be exploited,
not by the operation of a market economy, but by state intervention..."

The Asian Development Bank (ADB) was established to provide its members with resources
for their state interventions, among which, in eradicating poverty and promoting growth (ADB,
2007, 2019a). Lim and Vreeland (2013, pp.44-45) wrote “Little understood by the general
public, the ADB was founded in 1966 as an Asia-Pacific version of the World Bank...
Yasutomo thus concludes that the ADB “can serve as a foreign policy tool in the pursuit of
Japanese diplomatic interests.” Kilby (2006, 2011, 2020) empirically discovered that ADB
practices conflicting interests in their operations including disbursement of their loan funds.

The planning and establishment of the ADB was about the same time World War 2 and
decolonization ended between the 1940s-1960s. ADB adopts the 'one Dollar one vote'
procedure. Japan and the US combined hold 31.142% of the voting power. Japan is the largest
holder ($1.3 trillion) of US Treasury securities thus we infer it is one of the reasons to provide
relentless support to the US commercial interests in ADB operations. Hudson (2003, pp.239-
240) elaborates that in 1969, the US approached its bilateralism through the appearance of
multilateral development, which was in fact " [a] predominantly bilateral United States
program”, to lessen domestic opposition. This is part of the US tactic recommended by
Congress in 1957 in using Japan and other nations' resources for burden-sharing in supporting
US geopolitical and commercial interests.

The US Congress (1968a, p. 280) record on the US and its allies' investment in ADB registers
that "we find that many of the members... put in $1 and get out $7 [or 700%]." Furthermore, "
[w]hen the Japanese parliament was supposed to vote for the US-Japan Security Treaty in
the 1960s, continuing US occupation, all opposition parliamentarians were arrested by the
police ... Then "majority"” approved.” (Werner, 2020). Subsequently, Calder (1988) discovered
evidence of "gaiatsu” described as a Japanese policy as a reaction to US pressure in
transmitting aid flows across borders and regions, in exchange for safeguarding the security
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and interests of Japanese multinational firms and US market access. This appears as a
conflict of interests (COI) as elucidated by Kilby (2006, 2011, 2020).

The COI causes a capital flight of 4.98%-GDP from Indonesia's total loans from ADB
(Ingratubun et al., 2021a, p.131) " which is almost double the expected return of 700% per $1
(2.91%-GDP) by developed member countries in their investment in ADB (US Congress,
1968a, p.280). The evidence shows that ADB loan volatility through disbursement delays is
not incidental. Acemoglu et al. (2001) attribute this to economic retardation in less developed
countries (former colonies) because of the creation of extractive institutions. "In fact, the main
purpose of the extractive state was to transfer as much of the resources of the colony to the
colonizer, with the minimum amount of investment possible.” (Acemoglu et al., 2001, p.2).
Hence the Dutch disease, going in reverse, is infecting Indonesia. We term this Dutch Curse
because of Indonesia's historical colonial connection with the Dutch since the early 17"
century.

Compare with one day by the commercial banks (Figure-1), the Asian Development Bank
(ADB) takes an average of over 7-year to disburse the loan funds (Figure-2) after the borrower
signed the loan agreements, because of conditionalities. During which, the funds stay in the
banks and gain compounded interest disfavoring Indonesia and affect its economic growth.
These gains and their impacts have been mostly overlooked in development studies.

Figure-1: Loan Disbursements, Commercial Banks vs ADB

" Dutch Curse on Indonesia: Unemployment by Asian Development Bank (ADB) Loan Projects.

https://www.researchgate.net/publication/351457218_Dutch_Curse_on_Indonesia_Unemployment_by Asian_Developmen
t_Bank_ADB_Loan_Projects (5 July 2021)



Source: Figure 16, ADB Annual Portfolio Performance Report (APPR) 2019b
Figure-2: ADB Actual Disbursements

ADB insists on following its interpretation of its Charter, Article 14 in disbursing their funds.
However, this practice causes disbursement delays. Leurs (2005: 381) expresses that " [t]he
importance of disbursement delays is reflected in their consequences”. The controlling or
withholding of the loan funds appears to stem from questionable intentions. One of which as
described by a former US Senator Pettigrew (1922, pp. 50-51);

"In 1862, the creditors of the United States, the Bank of England, sent the following
circular to every bank in New York and New England:
Slavery is... for capital to control labor by controlling the wages. THIS CAN BE
DONE BY CONTROLLING THE MONEY ..."

ADB? (2019c, p.xxii) states that the overall assessment of their operations’ contribution to
Indonesia’s development agenda (2005-2018) was successful but is limited. We endeavor to
understand this empirically.

With ADB loans attribute about 1.4%, 3%, and 0.3% of Indonesia's, growth, unemployment,
and energy poverty correspondingly, we reviewed Indonesia-ADB loan portfolio involving 325
ADB's projects from 1969 to 2017 totaled over $33 billion. We applied a non-econometric
methodology, using a quantitative attribution technique adopting project and portfolio
management principles and banking practices. Data used are published online by ADB, the
World Bank and others.

The result shows that Indonesia's Rupiah, since joining ADB in 1966, has been constantly
depreciating (Figure-3)3. ADB loans induce the worsening of the Rupiah's values because of
their denomination in US Dollar (Figure-4). Jarotschkin and Kraay (2016, p.235) identify a
similar currency depreciation pattern because of development aid disbursement delays using
over 100 countries’ data. They established that “there is little evidence that aid inflows lead to
significant real exchange rate appreciations”. They show that after 5 years of delay, for every
1%-GDP of aid, the national currency depreciates 0.5% (Jarotschkin and Kraay, 2016, p.236).
Our finding (Figure-5) is similar but more extreme. ADB loans, had they been disbursed 100%
in year-1 show stabilizing effect that holds Rupiah constant at Rp2,000 per US dollar. Currently
(July 2021), it is about Rp14,500 per US dollar. After 5-7 years of delays, for every 1%-GDP
of ADB loan disbursement delay, Indonesian Rupiah depreciates by about 33%.

Country Assistance Program Evaluation for Indonesia, 2005-2018.

3 All graphs in this paper were plotted using Twoway fractional-polynomial prediction plots (fpfit) with STATA software.



Average Indonesia Rupiah (IDR) Exchange Rate, 1967-2017
ADB Loans, 1969-2017
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Figure-4: Indonesian Rupiah vs ADB Loans

Figure-5: 100% Disbursement, year-1 vs 5 and 7-year delay



Despite imports at the national level, which require US Dollar financing, have been reduced
(Figure-6), ADB loans correlate with-, and their disbursement delays cause-, intensified
imports and depreciating Rupiah (Figure-7). Although this depreciation is not entirely caused
by ADB loans, we can attribute a portion thereof to them since the bulk of these loans is
denominated in US dollars. Thus, contrary to the Dutch disease, Indonesia suffers capital
outflows, not only during Dutch colonization but also from borrowing from the ADB. This is
because its infamous disbursement delays are increasing poverty, reducing growth,
accelerate urbanization, promotes import, and induce financial losses as capital out-flights
over ten times (Fauzi and Ingratubun, 2020, p.39) the loan value under fractional reserve
banking (FRB) theory and depreciating Rupiah currency.

Figure-8 shows Indonesia’s positive development indicators as GDP increases, while Figure-
9 exhibits more ADB’s loans correlate with increase negative impacts.
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Figure-6: Indonesian Rupiah vs Imports

Indonesia Currency Exchange (IDR/US$) vs Import (%-GDP)
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Figure-7: Indonesian Rupiah vs Imports vs ADB Disbursement Delays



Indonesia Economic Development Performance, 1969-2017
GDP Growth, Unemployment and Poverty Indicators
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Figure-8: Indonesia Development Indicators
Indonesia - ADB Loans, Effectiveness Prediction
100% Disbursement vs Standard 5-year with 2-year delays
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Figure-9: Indonesia-ADB Loans Impacts

Further results exhibit that the ADB loans while initially help Indonesia increasing growth,
reducing unemployment, and poverty, their impacts are reversed and worsened all three of
them (Figure-8 vs Figure-9). Because of ADB's standard loan project implementation of over
7-year, the deteriorations are further aggravated and shortened by half and tripling them. ADB
loans cause growth retardation (Figure-10), heighten unemployment (Figure-11), and more
energy poverty (Figure-12). Figure-13 shows reduced rural poverty but increase urban poverty,
which means increased urbanization and widen the inequality gap. Indonesia suffers a capital
loss of $0.5 - $12 per $1 loan or 4.98%-GDP because of disbursement delays under today's
prevalent banking practices. Accounting for these losses, ADB loans have severe negative
impacts on growth, unemployment, poverty, and urbanization because of delays. Fixing this
is simple but requires a significant change, among which, is a 100% disbursement in year-1.
Our results provide an empirical basis for interpreting ADB’s self-assessment.



Source: Fauzi and Ingratubun (2020)
Figure-10: ADB Loans disbursement delay impacts on Indonesia's growth (1969-2017)

Source: Ingratubun et al., (2021a)
Figure-11: ADB Loans disbursement delay impacts on Indonesia's unemployment

Source: Ingratubun et al, (2021b)
Figure-12: ADB Energy Loans disbursement delay impacts on Indonesia's energy poverty
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Figure-13: ADB Loans disbursement delays cause urbanization and urban poverty

References: To be forwarded



Title: Economic thought in early 20" century Japan and Poland: a joint study and Marxian influence
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It is evident that both Japanese and Polish economic thought, during the early 20™
century, was greatly influenced by Marxism. It is also evident that both are of significant
interest to the historian of economic thought, and that both constituted the basis on which a
great amount of economic works was produced, throughout the 20" century, by prominent
economists coming from the two countries. Taking hence those facts into consideration,
someone can ask the question of whether is there any common ground between the two
examples.

At a first glance, this may look like a strange choice of countries to study together, as
the two seem to present major antithetical characteristics.

Poland, located at the center-eastern part of Europe, has its history filled with
invasions, divisions, lost of independence. Its intellect was shaped on the basis of Western
standards, philosophy and sciences, and Christianity played (as it still does) a central role in
the lives of Polish people and society for hundreds of years. Finally, for a great part of the 20™
century, Poland was under communist regime, only recently showing high capitalist
development.

Japan from its side, located at the far eastern edge of Asia, comprised of islands, has
almost never come into direct danger of losing its territory. Its intellect and thought was the
result of introduction, assimilation and often transformation of Chinese and Korean
knowledge and traditions, which were often combined with local elements and norms, while
religion played only a supplementary role. Finally, during the 20" century, its economy was
characterized by rapid industrialization and capitalist development, giving it today the place
of the world’s 3 biggest economy.

It is therefore clear that the two followed a very different historical path during the
ages. It is interesting to notice however, that those two cases seem, during the early 20™
century, to present some common points worth noting, and on which conclusions can be
drawn upon the development of their economic thought. Without attempting to make any
factual comparisons between the two countries, it is argued here that a joint study of the two
can be of great interest for the study of economic thought as such.

Poland, regaining its independence after WWI, was still engaging in armed conflicts
to secure its borders. In 1922, when they were settled, Poland was the 3™ biggest -in terms of
territory- countries of Europe. Its population had risen to 34 million inhabitants during the
interwar years, and was composed largely of minorities groups. Organizing the state and
economy to finance state’s undertakings and institutions, many of which were to be
established for the first time, and developing infrastructure, which had received much damage
from the previous wars, were all pressing matters. At the time, Poland was mainly a backward
agrarian economy, and as such, the new governments were eager to promote industrialization
and agricultural reforms. State involvement in the economy was thus high. Adoption of a
constitution (1921), elections (under universal suffrage), creation of political organs-parties
and educational reforms -which gave rise to literacy among the people-, took all place during
these years.

Japan from its side, after the Meiji Restoration, having initiated a series of reforms
(economic, political, social), focused on its rapid industrialization, as its main economic
sector was as well agriculture. The country had to find a way to keep its independence from
the imperialist powers of the time. Soon, it also had to secure its aspirations in the west



(China, Korea, war with Russia). The slogan “Fukoku kyohei (enrich the country, strengthen
the army)”, became widespread. Educational reforms, creation of political parties, elections,
all took place. Japan’s population, large in number, was composed as well, to some extent, of
minority groups.

Finally, during the mid-thirties both countries were moving towards authoritarianism.
In Poland, Marshal Pitsudski’s coup of May 1926 opened the way to a more authoritarian
state, culminating in the 1935 new Polish Constitution, while Japan, from the late 1920s,
followed the path to authoritarianism and militarism.

In this framework, it can be supported that the two countries found themselves with
quite similar issues and challenges to deal with. They had to organize their states and
institutions. They had then to secure and advance their geopolitical thesis. Economic and
military enhancement was thus necessary. It was also important to effectively control the
people. Things like strong national identity (the fear of complete westernalization was often
present), consensus for the international policies, willingness to contribute to the battles (in
any sense) were all important matters, in both cases. Simultaneously, to cope with people’s
dissatisfaction, which often led to riots, strikes and protests was also an important challenge.
In both countries, there are examples of groups reacting, either for reasons related to working
conditions, either for political or other reasons, with many times those efforts ending in
violent suppressions by the authorities.

Under such circumstances, it is only natural that great efforts were directed to the
study of economy and economics. A strong economy was necessary for achieving the
previously mentioned goals, but also to relief the people of their sufferings. University
departments of economics and a wide range of research bodies were established, while
publishing industry, journals and press “embraced” a great amount of works concerning
economic (and Marxist in particular) ideas. As the literacy ratio was rising in both countries,
an increase in the number of publications and press, specializing in economics, could be
noticed. They would even mention their intention -or hope- to create a distinct, Japanese or
Polish, economic school of thought, in the fashion of German or Austrian for example. Kyoto
University Economic Review went as far as to be entirely written in English, to target the
international audience. Many scholars also, published their own journals.

It is finally worth of mention that many prominent economists of the 20" century
were Polish and Japanese, and many of them began their respective careers during those
turbulent years. A common characteristic of many among them is that they were interested in
Marxist thought, especially during the beginning of their careers, and of course, later, many
were characterized as clearly Marxists. This fact is important as it provided a common basis
for the scholars of the time, to deploy their theories and ideas.

In this context, early 20" century thinkers from those two countries were trying to
understand contemporary developments and answer questions related to the issues mentioned
above, using the knowledge and tools of the time and showing particular interest in Marxian
thought, as in both countries Marxist work was greatly studied and debated. Capitalism
seemed guilty of imperialistic activity, and the conviction that it should be abolished and
replaced was widely expressed in both countries. Capitalists were often accused to
manipulate the government, something that was often the cause of protests and complaints,
while antagonisms in society, capitalist accumulation and its limits etc. were all issues of
great debate.

A joint study therefore, can offer insights on the interactions in the fields of history of
economic thought and history of intellect in general, in space and time. Contacts between
Polish and Japanese scholars can be studied. We have the example of the Polish economist



Oskar Lange (1934)! who mentioned Professor's Shibata Kei’s (1933)? theoretical research, as
the first attempt to bridge the gap between Marxian economics and the general equilibrium
theory. Or we have the study of Rosa Luxemburg by Kuruma Samez6 in Ohara Institute for
Social Research. Are there any other such examples?

Moreover, we can study what is the influence factors such as local history,
geographic thesis, religions, traditions etc. exert on the development of economic thought.
Were the answers given to similar issues, by the scholars of both countries, similar as well?
Can we examine together for example, Yamakawa Hitoshi’s 1922 call for “Back to the
Masses!™ with Rosa Luxembourg’s insistence on the importance of masses for the socialist
movement? Why Marxism seemed appealing to those thinkers? Which aspects of it, and were
they the same for both? What was for example, the role of Christianity?

Finally, by giving answers to the first two points, we can study more deeply the
formation and development of economic thought until today.

Morishima Michio wrote in 1998*: “In the earlier decades of this century [20™
century] economics was not the overwhelmingly English-language-dominated discipline that
it has become in the postwar period. There were top-class economics achievements in French,
German, Italian and other languages as well. My intention, therefore, is to select from the
papers and books written in other languages some which I consider to contain useful
knowledge and suggestions, which may help to promote a more balanced economic theory.”.
This is the starting point of the present research as well.

1 Lange, O. (1934) Marxian Economics and Modern Economic Theory, The Review of Economic
Studies, Vol. 2, No. 3. (Jun., 1935), pp. 189-201

2 Shibata, K. (1933) Marx's analysis of capitalism and the general equilibrium theory of the Lausanne
School, Kyoto University Economic Review, 8 (1): 107-136

3 Yamakawa, H. (1922). A change of course for the proletarian movement (H. Baldvinsson, Trans.).
https://www.marxists.org/subject/japan/yamakawa/change.htm

4 Morishima, M., Schumpeter, J. A., & Takata, Y. (1998). Power or pure economics?. Basingstoke, Hampshire:
Macmillan.
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The “Japanization” of Western industrial methods and management strategies has been widely
studied since the 1980s, seeing Japan both as the producer and the recipient of the globalization of
economic thoughts and practices. Since the 1990s and the adoption of the Official Development
Aid Charter in 1992, Japan’s position has been reinforced beyond Western countries as one of the
world’s top aid donors and confirmed its key role in multilateral cooperation. However, the
intellectual influence of Japanese economists in the postwar years and beyond has been completely
overlooked in developing regions like Latin America. This paper explores the relation between
Japanese economic experts and Latin American policy-makers or thinkers through international
organizations such as United Nations Economic Commission for Latin America and the Caribbean
(ECLAC), launched in the late 1940s. Our objective is to re-think the history of the globalization
of economic thoughts through the trajectories of field experts, in order to grasp the concrete

circulation of ideas and networks of people overlooked in the historiography.

Too often, Japanese economic thought has been reduced in the 1950s and 1960s to a national
emulation of Fordism that led to Toyotism. I study the original forms of economic cooperation
between Latin America and Japan that allowed Japanese economists to elaborate alternative views
of development, integration and bilateral cooperation as early as the 1960s. Beyond the study of
the specificity of the Japanese-Latin American relationship (especially with countries like Chile,
Brazil, and Mexico), I use a transversal approach to understand how this overlooked case
contributed to the complex history of the globalization of economic thoughts. I will present a work-
in-progress that is part of a broader project about twentieth century international economic thinking
and the complex history of globalization that aims at shifting the focus from international economic

thought as an unanchored field of ideas, to “international economic thinking,” generated in and
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through institutional sites distinctive to the 20th century: intergovernmental organizations and

associated international non-governmental organizations.'

In this presentation, I will focus on the presence of Japanese economists in ECLAC. Even
though Japan did not join ECLAC as a member-country before July 27, 2006, a few Japanese
experts were part of the organization as international officers and contributed, as early as the 1960s
to the circulation of ideas between Japan and the sub-continent. Japan and Latin America are often
apprehended together when studying new forms of regional integration, globalized markets, or
transnational cooperation. Most policy papers and analytical works focus on bilateral treaties and
the circulation of goods that characterize the relation between these countries since World War I1.
But the Pacific connection between Japan and Latin America has a long, overlooked history.
Relations between Japan and Mexico, for example, dated back from the beginning of the 17
century when the first diplomatic mission set foot in Acapulco to organize trans-pacific trades with
the New Spanish territories.” A long history of Japanese immigration reinforced these cultural
exchanges.® The same story can be told about Peru and Brazil. This privileged relationship
translated into institutional settings in the second half of the 20" century with the creation of
private-sector diplomatic forums such as the Japan Association of Latin America and the Caribbean
(JALAC) in 1958, but, moreover, through international organizations such as ECLAC where

alternative views on development and global integration spread as early as the 1950s.

! See the ECOINT-ERC project on rewriting the history of global economic thought: https://ecoint.online. See also
Glenda SLUGA, (2010), “The Transformation of International Institutions: Global Shock as Cultural Shock,” in Niall
FERGUSON et al., (Eds.), The Shock of the Global, Cambridge, MA: Harvard University Press; Glenda SLUGA and
Patricia CLAVIN, (2017), ‘Rethinking the History of Internationalism’, in Glenda SLUGA and Patricia CLAVIN, (Eds.),
Internationalisms: A Twentieth-Century History, Cambridge: Cambridge University Press.

2 James M. DIXON, (1911), “Early Mexican and Californian Relations with Japan,” Annual Publication of the
Historical Society of Southern California, 8 (3): 217-227; Naojiro MURAKAMI, (1917), “Japan’s Early Attempts to
Establish Commercial Relations with Mexico,” in H. Morse STEPHENS and Herbert E. BOLTON, The Pacific Ocean in
History, New York: Macmillan; Francisco S. CRUZ, (1964), Relaciones diplomaticas entre la Nueva Espaiia y el Japon,
Mexico City: Editorial Jus; José Kouichi Oizumi AKASAKA, (1971), Japon y Mexico: Intercambio comercial-
diplomatico entre el Japon y la Nueva Espaiia, Mexico City: Editorial Letras; Thomas CALVO, (1983), “Japoneses en
Guadalajara: ‘Blanco de honor’ durante el seiscientos Mexicano,” Revista de Indias, 43 (172): 533-547; Marcos
FERNANDEZ-GOMEZ, (2009), “La mision Keicho (1613-1620): Cipango en Europa. Una embajada japonesa en la
Sevilla del siglo XVIL,” Studia Historica: Historia Moderna, 20 (1): 269-295.

3 Toshio YANAGIDA and Maria Dolores RODRIGUEZ DEL ALISAL, (1992), Japoneses en América, Madrid: Editorial
MAPERE; Daniel M. MASTERSON and Sayaka FUNADA CLASSEN, (2003), The Japanese in Latin America, Urbana:
University of Illinois Press; Taoke ENDOH, (2009), Exporting Japan: The Politics of Emigration in Latin America,
Urbana: University of Illinois Press; Camilla FOJAS and Rudy GUEVARRA, (2012), Transnational Crossroads:
Remapping the Americas and the Pacific, Lincoln: University of Nebraska Press.
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ECLAC cannot be thoroughly compared to its African, Asian, and European counterparts. Born
out of the urge to provide the continent with a common forum to share, discuss, and build
knowledge on the regional scale, ECLAC has, ever since its creation, played a unique role in the
global history of socio-economic development. The organization defended a holistic approach to
development and often leaned against the wind of standardized economic thoughts. These avant-
gardist positions converted ECLAC into an inspirational role model in contemporary debates over
gender affairs, social equity, human rights, and environmental sustainability. As early as the San
Francisco Conference that resulted in the creation of the United Nations, or the Bretton Woods
Agreements forming the IMF and the World Bank, Latin American countries felt invested with a
mission as the motor-head of independent developing countries. Hernan Santa Cruz, Chilean
delegate at the UN and negotiator for the establishment of ECLA, recalled how “on the initiative
of the developing countries — Latin American for the most part — the [UN] Charter expanded and
extended the objectives of the United Nations in the economic, social and human rights spheres.”*
This unique momentum in the history of international cooperation for the advancement of

humankind, even though dominated by developed and imperial powers, opened new opportunities

to think the world differently.

Japanese economists contributed to ECLAC’s intellectual diversity and richness when they
brought their own references in the debates about development. Here I can quote two authors that
inspired ECLAC experts: Kiyoshi Kojima and Kaname Akamatsu. In this presentation, I will
explore how Kojima’s theory of foreign direct investments (FDI) and Akamatsu’s “flying-geese”
theory helped to develop analytical tools appropriate to the Latin American situation. Archival
documents from ECLAC and interviews with Japanese ECLAC officers will allow me to anchor

this work in grounded and empirical analysis.

4 Hernan SANTA CRUZ, (1995), “The Creation of the United Nations and ECLAC,” CEPAL Review, 57: 17-34 (here
p. 20).
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Historical Discourse of Political Economy - 'Public Opinion' and "Trust' of Historical

Economists
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1'S. Onishi, The Rules of Collective Bargaining, Unpublished PhD. Dissertation (Bristol),
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2 J. Thompson, British Political Culture and the Idea of ‘Public Opinion’ 1867-1914, Cambridge,
2013, Ch.4
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5 J. Lipkes, Politics, Religion and Classical Political Economy in Britain, John Stuart Mill and His
Followers, London, 1999

¢ F. Maitland, ‘Trust and Corporation’, in D. Runciman & M. Ryan (eds.), State, Trust and

Corporation, Cambridge, 2003



B. e b vid, HHESGRFEZLELCE AR T4 v a ) I —oRICHEN 75
Elbxk G272 LT, AREMLHORERZ 2T 2, HhtaiE iz, FRERRe. 5l E
DARIETRDOERICIE, AP EREEEZE S T L2, MoV iEZIT 5L LFRFBICREZD
NT&E7, L2L., FFMREZERT UM FERNE) T4 222/ I —Gik. AREMT
ZIRATE L 72k &%k Goint-stock company) D%, B D /N X WITEIERERIC X 517
B EFEAB A~ OB LM ¢ 2 BN OHEL, 277 v 774 2 L THKD I v
LAERERLTCEL, P. Yavyvicksdl, ZoFREMHNICH-D < ZHIBIRA 57 #
flORHE 22 DlE, aE Y - v —DEHAH 1889 FITTEAKOBEH Z AR ICED /- &
T, EANDORFIEH OMENPMEAND Z L L FRGICbN 2 K)o THDLTH B8, ZC
THHEALZ LI, Ya— ) xvimlEg, A0 AN AR TETR2ERL &2
TV - v =Dk, BEEHOHBZRD 2 2 LT, K&t Aa L, Az HRA(LT % C
ExHBE L, AREER O ZEHT 5 2 & BREFMICELR I NS X 5 ICh o725
Thb, Thbb, ERoMAOEREMTICE L [EHE] oEE., [Eit) oflER, %
NWLARE, e8] i e L2 AEERRICH > TRboNE X5k TH B,

P BORER G A 1, BRI AN TR 2. ERVHMEDBERIC KM 5 2 L
R E T2 M T, W] ShzAERGREIELE 2, MBI, I AEROIEEFHIR
THBELERLFEMOEZBRIBLZROFRY) 74 Az a/ I—fmTid, TE5R] 25,
REE S N o, AFEEHBO AR REE 2 e T LML L GRms b, Z DRl
LT, JER RO 2 TR 1, iRm0 HEm Rl eo—&fke LCEET 2
DTIEARL, BEERWEAOHSNEH2EC MEE ] (custom) 2EHT L LT, 2
12T A NOEEEBET 5. L O BRREA A I vz L3 T o, 1=
VA LI, 2 OREE Pt o X PRk 228, 2oL, EEXLES EHEIT 5 C
ECRIEEREIE S L) BAMADOREN LB, &F CFERES Uiz
IHTELLICHRT 2% 2% 0, EBRMHELED 2BRIC, [Eit] 2BB#FE > 157 X
I, FHEFAL P20 0EHE [fE55L] ICEDWTEITL TN, 72285, A4 TV
FRELALIIC, 2 Y - m—DEHKICBWTZ 5 L7 [{E30) BRi. AR [EHE]
g AR 3 328 8cER E LTk E T b o721, A S Fick T2 A
HDJFFClE, ADHAMEL MSTT 5 2 L ORPRD LN, FHN [E3C] BROEBHD
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This paper aims at comparing the long-term economic performance of the core countries
of High-Performing Asian Economies’ (HPAE) and Latin America in order to analyze
their strategies, the role of the State in this process, and the evolution of their productive
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Political economy, the role of the state and economic development: a comparison

between High-Performing Asian Economies’ and Latin America (1950-2019)

Outline

Since the 1950s, a group of High-Performing Asian Economies’ (HPAE), have managed
to set a long run development model which combined high economic growth rates,
industrial transformation and significant social improvements throughout these years.
When analyzing the development path followed by Latin American countries, which until
the beginning of the 1970s showed similar performances (and even sometimes better than
countries of HPAE) it becomes visible that there were, in the last fifty years, recurrent
economic, political and social crises.

In order to contribute to regional comparative development studies, this paper aims at
comparing the long-term economic performance of the core countries of both regions in
order to analyze their strategies, the role of the State in this process, and the evolution of
their productive specialisation profile under the new international division of labour. To
this end, we selected the countries of South Korea, Malaysia, Thailand, and Indonesia of
the group of High-Performing Asian Economies’ (HPAE) which exhibited the highest
annual growth rates from 1950 to the present®; and the countries of Argentina, Brazil,
Mexico and Chile in Latin America (LAC), which also accounts for the most
industrialized countries and largest in terms of GDP. This study presents two peculiarities

that are rarely present in the literature. First, the long-term perspective from the 1950s

3 The term “High-Performing Asian Economies” is used in World Bank (1993) and includes include Japan,
Hong Kong, Singapore, Indonesia, South Korea, Malaysia, Taiwan, and Thailand. But, for purposes of
comparison to Latin America, we will use the one already mentioned. The same will apply to the Latin

American countries (LAC).



until the present-day. Second, it covers a broad set of countries which allows us to derive
more general and representative conclusions.

The paper is organized in four sections after this introduction. Section two highlights the
main characteristics of economic performance in terms of GDP growth, development
regime, the role played by the manufacturing sector, the evolution of labour productivity,
and the countries’ ability to increase its capital formation. Section three reviews the role
of the State in this process through the main development strategies, its level of planning,
the aim of industrial policies, public resources relevance, and degree of autonomy. On
that basis, in section four we study the relationship of the countries with the rest of the
world by analysing their orientation towards the global economy, the degree of the
productive knowledge intensity of the economies, and their regional integration. Section

five concludes the paper.



The Teaching of Political Economy in F. D. Maurice’s Working Men’s College!:
Why Was Political Economy Needed for Working Classes Education?

OU Akira, Osaka university graduate school of economics

1. Introduction
F. D. Maurice, the ideological leader of the Christian Socialist movement of
1848-18542, founded the Working Men's College (henceforth referred to as WMC), a
higher education institution for adult workers and women, in 1854. Maurice was one of
the first to establish a college for working men. This institution was also a pioneer in
bringing political economy education to the wider public in an actively conducted way
outside the medieval universities3. He pioneered the inclusion of political economy as
one of ‘the subjects with which it most concerns English citizen to be acquainted', to

broaden the understanding of political economy among the mass of the populationt.

1 Tt differed from the Mechanics’ Institutions set up thirty years earlier (George Birkbeck
had founded the London Mechanics’ Institution in Holborn in 1823) by being deliberately
called a “College”. The title, insisted on by its founder Frederick Denison Maurice, was
intended to characterise the co-operative and collaborative nature of the institution,
which was to be a community of teachers and students (Frederick Maurice (r) ed, The
Life of Frederick Denison Maurice, 1884). Maurice suggested that education like that at
King’s College should be offered to working men. Christian Socialists had for two years
discussed the project of founding a people’s college. Ludlow invented the scheme. The
workers suggested that as Maurice was barred from being a professor in King’s College
he might become professor in a college for them. The Working Men’s College opened on
31 October 1854 with 120 students (Owen, 1966, pp.549-550).

Maurice, Hughes, Ludlow, Furnivall, Dickinson, Westlake, Lichfield (in charge of
political economy) and Davies were the founding members. Classes for women were also
established, plus a women's college in 1864. The WMC relied almost entirely on
donations to fund its work, the list of donors in 1866 included J.S. Mill, an economist
with a keen interest in labour, Macmillan Publishers, who supported the WMC, and,
intriguingly, the Prince of Wales, later King Edward VII.

2 For the formation and central tenets of the Christian Socialist Movement of 18481854
see Hughes (1876), Seligman (1886), Raven (1920), Dorfman (1941), Lewis (1951),
Christensen (1953[1962]), Masterman (1963[2008]), Ludlow (1981), and Masterman
(1984).

3 Davies (1904, 16-17)

4 Previous studies of Maurice's education have tended to be biographical rather than
biographical, failing to address Maurice's views on political economy education. What is
certain is that his ideas in the early days of the WMC were strongly influenced by his
political economy-oriented colleague J.M. Ludlow. Davies's (1904) 50-year history of
WMC and Harrison's (1954 [2013]) 100-year history of the college are limited to the
remark that 'political economy was a difficult subject for the workers'. Lichfield (1902),
who was in charge of political economy, provides another source for a detailed account of
the development of the College. For a full account of the history of the College, see these
sources. Furthermore, there is still a lack of research pointing out the implications for
the University Extension Movement. However, we believe that by reviewing the



Although Maurice was sympathetic to Romanticism of S.T. Coleridge, he
appreciated the importance of political economy because, like other Christian socialists,
he believed that social development should proceed according to economic theories?.
Remarkably, Maurice considered political economy to be one of the subjects that the
average Englishman should acquire as early as the 1850's. The WMC was the first
college to offer people the opportunity to study political economy at a low cost. Maurice
had a problem: he had to make the working classes aware of the need to take political
decisions, because the extension of suffrage would place social responsibility on thems®.
The founders of WMC hoped that economic theories would lead to future social prosperity
and the empowerment of workers, who constituted the majority of society.

Maurice believed that it was essential to have an environment of college
education and an adequate understanding of political economy to promote the rights and
social status of the working classes. His approach was unique in educating political
economy as an independent subject, preceding by 20 years the University Expansion
Movement in Britain. It seems natural to assume that Maurice was an influential figure
for James Stuart, who led the University Extension Movement, during his professorship
at Cambridge.” They also offered an political economy course there, but the response
from the students was not encouraging. Hence, they switched to a method like WMC,
which places more weight on the preparation period for the course.8

This paper examines Maurice's goals for social improvement by explaining the
foresight of his fundamental education for the working classes for before University
extension movement and why it is important to introduce political economy into the

education of the working classes.

2. Maurice's Biography and the political economy course in WMC

materials and writings of the time, we can derive a new relationship between the supply-
side and the demand-side on the market of political economy education.

5 According to Allen (1966, p.479), Strachey (1897, p.545) and Thompson (1875[1889]
pp.27-28) , Maurice's ideas were influenced by Coleridge. Nevertheless, he took political
economy without bias. According to Thompson (1875[1887]), Maurice wrote the following
about political economy; The mass of doctrines going under that name of political
economy, part of them statements of undoubted facts; part of them useful or curious
observations about facts; part of them more or less successful attempts to eliminate laws
from facts; part of them crude and heartless apothegms of morality. (p.28)

6 Maurice's aim was to have fully universal suffrage. Believing that women and children
had the right to choose their own representatives, Maurice worked hard to improve the
education of everyone. See Bremner (1897) and MacDermid (2013) for an account of
Maurice's simultaneous efforts to expand women's education.

7 Kadish and Tribe 1993, pp.79-80

8 Kadish and Tribe 1993, p.84



John Frederick Denison Maurice (1805-1872) 9, who contributed to the opening
of the WMC, was an English theologian and socialist, known as the founder of the
cooperative movement and one of the most important thinkers in the Christian socialist
movement. Noticing that the socialist movement, which emerged mainly in France, was
very anti-clerical and generally atheistic, he and other activists close to him believed
that in order to avoid revolution, Christian values should be infused into British
socialism and that Christians should become socialists and participate in social
activitiesl0,

Maurice emphasis was on the unique environment of the college, and his aim
was to change the simplicity and insipidness of the everyday life of the working man by
introducing a new environment. The course was taught by R.B. Litchfield, who oversaw
the political economy course, focusing on Smith, Ricardo, and Malthus, under the
leadership of J.M. Ludlow, who was particularly enthusiastic about political economy
education!l, The WMC has kept political economy in the curriculum since it opened,
despite the small number of enrolments opting for political economy courses. The
political economy courses, which demanded a lot of prerequisite knowledge, were too
difficult for working men without basic training and thus, unpopular. The WMC archives
show that the working class itself was less interested in political economy - the
intellectual curiosity of the students was more inclined towards sports, art and
language!2.

Maurice was aware of this situation and looked to extend the preparatory

courses for the study of political economy.13 The problem was that Ludlow and Ruskin

9 Maurice was born at Normanston, Suffolk. His interests were not limited to theoretical
issues but extended to the education and welfare of the working classes. He was a
professor at King's College, London from 1840 to 1853 and from 1866 he was
Knightbridge Professor of Philosophy at the University of Cambridge.

10 According to a Christian Socialist’s publication, “anyone who recognizes the principle
of co-operation as a stronger and truer principle than that of competition, has a right to
the honor or the disgrace of being called a Socialist” (Bell 1850, 1). For more information,
see Torben Christensen (1953 [1962]), Origin and History of Christian Socialism, 1848-
54, report of Christian Socialism.

11 Harrison (1954 [2013]) points out that Ludlow did the greatest work in the
establishment, management and education of the WMC. In the journals he edited,
Ludlow (1850) noted that the ideas of these three economists were fundamental theories
of social development. Ludlow was the most knowledgeable thinker on political economy
among the Christian Socialists, and he had links with many economists. For his views
on political economy see OU (2021).

12 This lack of interest in political economy can be seen in the attendance records (1854-
1865), which revealed that the number of students enrolled in other classes was higher.
Repot of 1866. Harrison (1954 [2013] pp.62-63) recorded that the clubs also took a

13- Adult school provided Arithmetic and literature as an introduction. (report of 1866,



were among the lecturers with a background in political economy that they never taught
political economy directly at the WMC, whilst Ludlow was given courses in Indian history,
American history and French, and Ruskin in aesthetics and drawing, courses which
became so popular 4. Nevertheless, Maurice believed that the success of these
introductory courses had the potential to attract working men to the colleges.

It was possible that Lichfield, who taught mathematics at Trinity College,
Cambridge, may have tried to teach political economy using advanced mathematics, thus
contributing to the unpopularity of political economy course. However, as Lichfield
himself put it in his pamphlet, the unevenness of the course was not a major problem in
view of the great positive influence that the college environment had on the working man.
He recognised the value of the WMC in allowing elites and the working man to come

together in colleges and spend time together?s,

3. The subsequent political economy course at WMC and its impact on the University
Extension Movement

Political economy entered the curriculum of the modern university as a push by
supply-side but demand-side. In Oxford and Cambridge, and to some extent London, this
was not a serious problem for those few scholars interested in specialized political
economy since such a limited demand as there was sufficed to support their interests
and activities.

WMC's focus was primarily on stimulating the working classes, rather than
educating them to overcome the decline in Britain's intellectual and commercial
competitiveness that had been evident since the 1850s, as it aimed to achieve a different
objective and effect than the new colleges that had been established in the 1870s. The
way in which the university expansion movement was perceived in the UK can be traced
by its name. The university extension movement is a general term, and its expression
has changed over time to capture the characteristics of each period: local lectures in the
1870s, higher adult education in the 1990s, extra-mural studies in the 1920s, university
adult educationin the 1930s, and in the 1990s higher adult education, in the 1920s extra-
mural studies, in the 1930s university adult education, and today it is called further

education. In Maurice's view, the policy of WMC was similar to further education.16

p.4)

14 Davies (1904, pp.16-17)

15 National Association for the Promotion of Social Science (1863, pp.99-100, 103)

16 The figures also show that the number of students enrolled in political economy
courses has increased and that the college has succeeded in getting out of the initial
situation. (Report of 1890, p.4)



Maurice, who ran the WMC, was also recognised as a philanthropist at
Cambridge, which may have been helpful to Stuart as he pushed for university
expansion!’. The relationship between the two was very close, and it is recorded that
while Stuart was at the University as a Fellow with a mathematical tripos, he was
secretary of the Groat Club, of which Maurice was a member, while Maurice supported
his movement. The University of Cambridge officially endorsed the University Extension

Movement in 1873, and the first course was held in Derby on 8 October.

4. conclusion

There are two reasons why Maurice and his colleagues, who believed that the
principles of society lay in political economy, gave priority to rooting economic education
in the working classes. First, in order to achieve his goal of universal suffrage, he had to
avoid blinding the working classes to social problems. He concerned that if political
economy was retained in the higher education of the elite, working men would not have
the tools to objectively analyse the state of society and their own situation. Secondly, he
tried to introduce the culture of the middle classes to the working classes and to develop
them by providing them with a variety of experiences. If social improvement followed the
principles of political economy and improved the material and spiritual conditions of men,
it might have been a practical step towards realising social improvement without
revolution, which was the original aim of a Christian socialists.

Inspired by Maurice, Stuart transformed the WMC venture into a University
Extension Movement, spreading the model that had been successfully implemented in
the London throughout the UK. The expansion of government and business activity
during the later 19th century, together with the frequently aired concern over the extent
and quality of technical and scientific educational provision, ostensibly furnished a
natural constituency for political economy as an academic subject. From this, it is a short
step to the presumption that regular teaching in political economy courses must have
become established in response to the evident commercial and administrative needs of
later 19th century UK. However, Maurice's efforts had a major impact on the most
difficult time for the working classes to study political economy in the mid-19th century.
He deserves attention for the fact that, twenty years earlier than the pioneering
attempts of the University Extension Movement, when there was little demand for
political economy either from the employers or from the working classes themselves, he
set up a college of volunteers who appreciated political economy’s potential and planned

to make it a ‘the subjects with which it most concerns English citizen to be acquainted'.

17 Petrie (1971, p.59), The Fortnightly Review (1900, pp.429-430), Welch (1973, p.19)



REHETFLFR - KW 5 85 MIEEKR

2021 4 8 A 10 HHEAT

FAT  RF s (RS SoREk)
FREBR  T113-0033  HUTASUR X AYS 3-5-4
FHFILENLVSF AT 7874 b
E-mail: jshet@accelight.co.jp



	報告集表紙2021.pdf
	目次と本文　しおりの表示③.pdf
	2021年目次　
	第85回経済学史学会大会
	第1日目第1会場(1)
	第1日目第1会場(2)～(4)
	第1日目第1会場(2)
	第1日目第1会場(3)
	第1日目第1会場(4)
	第1日目第2会場(1)
	第1日目第2会場(2)
	第1日目第2会場(3)
	第1日目第2会場(4)
	第1日目第3会場(2)
	第1日目第3会場(3)
	第1日目第3会場(4)
	第2日目第1会場(5)
	第2日目第1会場(6)
	第2日目第1会場(7)
	第2日目第1会場(8)
	第2日目第2会場(5)
	第2日目第2会場(6)
	第2日目第2会場(7)
	第2日目第3会場(5)
	第2日目第3会場(6)


	報告集裏表紙2021.pdf



